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International

Our international exploration and development programs are currently located in Southeast Asia and Greenland. In
China, we have a 40% interest in one offshore oil producing operation at Wenchang and a 100% interest in six exploration
blocks in the South China Sea and one in the East China Sea. In Indonesia, we have a 100% interest in the Madura Strait
block production sharing contract (“PSC”) and a 100% interest in the Bawean II exploration block.

South China Sea

Wenchang

The Wenchang oil field is located in the western Pearl River Mouth Basin, approximately 400 kilometres south of
Hong Kong and 100 kilometres east of Hainan Island. We hold a 40% working interest in the oil fields, which commenced
production in July 2002. The Wenchang 13-1 and 13-2 oil fields are producing from 29 wells in 100 metres of water into a
floating production, storage and offloading vessel stationed between fixed platforms located in the fields. The blended
crude oil from the two fields averages approximately 35™ API, similar to the benchmark Minas blend. At December 31,
2007, our gross proved reserves at Wenchang were 10.9 mmbbls of crude oil and NGL. Our gross production averaged
12.7 mbbls/day during 2007.
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Block 39/05

We executed a Production Sharing Contract (“PSC”) with China National Offshore Oil Corporation (“CNOOC”) for
the 39/05 exploration block surrounding the Wenchang fields on October 1, 2001. CNOOC has the right to participate in
development of any discoveries up to a 51% working interest. In January 2003, the Qionghai 18-1-3 exploration type
stratigraphic well on the block was plugged and abandoned without testing and in February 2003, the Wenchang 8-1-1
exploration type stratigraphic well was plugged and abandoned without testing. We relinquished 25% of Block 39/05 in
2004 and an additional 25% in 2006. Husky has commenced Phase III, the final exploration phase of the PSC. In
accordance with the contract we have committed to drilling a third exploration well expected to be commenced before the
end of 2008. We currently hold 784,954 acres (2,973.6 sq. kms) in Block 39/05.

Block 23/15

We executed a PSC with CNOOC for the 23/15 exploration block on December 1, 2002. The contract area is located
in the South China Sea north of Hainan Island, within 80 kilometres of the Weizhan oil fields. The work program required
a single exploration well on the block within three years. CNOOC has the right to participate in development of any
discoveries up to a 51% working interest. In 2003, we completed a 247,105 acres (1,000 sq. kms) 3-D seismic survey shot
over a portion of the block. Husky fulfilled its Phase I commitments on block 23/15 with the drilling of Wushi 17-1-1 in
2005, which encountered non-commercial oil. We have decided to proceed with Phase II of the PSC. We relinquished
25% of the 23/15 block prior to the 2005 Phase I expiry and have committed to drilling a second exploration well before
the Phase II expiry on May 31, 2008. We currently hold 243,893 acres (987 sq. kms) in the 23/15 block.

Block 29/26

We executed a PSC with CNOOC for the 29/26 exploration block on October 1, 2004. The block is located in the
South China Sea approximately 300 kilometres south east of Hong Kong and 65 kilometres south east of the Panyu gas
discovery. The block covers an area of approximately 734,777 acres (2,973.6 sq. kms), after the 25% relinquishment at the
end of Phase I in 2007. CNOOC has the right to participate in the development of any discoveries up to a 51% working
interest. We completed a drilling program in 2006, with the drilling of the Liwan 3-1-1 natural gas discovery. The well
location was chosen based on 2-D seismic data and drilled to a total depth of 3,843 metres on a large structure with
14,826 acres of closure and encountered 56 metres of net natural gas pay on logs over four zones. This well was drilled in
water 1,500 metres deep. In August 2006, we shot a 98,842 acre (400 sq. kms) seismic survey over Liwan 3-1-1 and the
adjacent structures. In January 2007, we signed a 3 year contract with Seadrill Offshore AS for the deep water semi-
submersible drilling rig, West Hercules. The West Hercules is currently under construction in South Korea and is
scheduled for delivery in 2008. In preparation for the West Hercules, delineation drilling and further exploration drilling,
we signed a contract with China Offshore Seismic Limited for the acquisition of 646,180 acres (2,615 sq. kms) of
3-D seismic data in 2007. At year end 49,420 acres (200 sq. kms) remained to complete the program and this will be
acquired in the second quarter of 2008. Following the delivery of the West Hercules rig in 2008, a four well delineation
drilling program will commence. We also plan to conduct further exploration drilling on the block. In order to further
accelerate the Liwan 3-1 development, a number of preliminary engineering studies were completed in late 2007 with the
aim of conceptualizing facilities options to cover a range of potential production scenarios. These engineering studies
included field development options, topsides facilities and preliminary pipeline routing. We also completed a desktop
metocean study and awarded a contract for the field acquisition of new proprietary metocean data, which is anticipated to
commence in early 2008 and take approximately two years.

Block 29/06

We executed a PSC with CNOOC for the 29/06 exploration block on October 1, 2006. The block is located in the
South China Sea immediately east and adjacent to block 29/26. The block is more than twice the size of Block 29/26,
covering an area of approximately 2,289,382 acres (9,265 sq. kms). CNOOC has the right to participate in development of
any discoveries up to a 51% working interest. In the first exploration phase, we have committed to acquiring 179,148 acres
(725 sq. kms) of 3-D seismic in the second quarter of 2008 and drilling two exploration wells within three years.
Block 29/06 seismic will be integrated with the seismic acquisition on Block 29/26, making the total area of 3-D seismic
approximately 825,314 acres (3,340 sq. kms).

Block 35/18 and 50/14

We executed two PSCs with CNOOC for the 35/18 and 50/14 exploration blocks on October 1, 2006. Both contract
areas are located in shallow water in the South China Sea immediately west of Hainan Island adjacent to the Dong Fang
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and Ledong gas fields. The 35/18 block is approximately 1,104,312 acres (4,469 sq. kms) and the Block 50/14 is
775,168 acres (3,137 sq. kms). The work program requires us to drill a single exploration well on each block within three
years. In addition, we committed to acquiring 123,550 acres (500 sq. kms) of 3-D seismic on Block 35/18 in the first three
years. We expect to commence the seismic program in the first quarter of 2008. CNOOC has the right to participate in
development of any discoveries up to a 51% working interest.

East China Sea

Block 04/35

We executed a PSC with CNOOC for the 04/35 exploration block on December 1, 2003. The block is located in the
East China Sea approximately 350 kilometres east of the city of Shanghai and covers an area of approximately
979,771 acres (3,965 sq. kms). The PSC requires the drilling of a single exploration well in the first exploration phase to a
depth of 2,500 metres within three years and a minimum work commitment of U.S. $3 million. Technical evaluations of
the hydrocarbon potential are complete and we expect to fulfill our Phase I drilling subject to drilling rig logistics.
CNOOC has the right to participate in development of any discoveries up to a 51% working interest.

East Bawean II, Indonesia

We have executed a PSC with the Government of Indonesia for the East Bawean II block. The 1,051,433 acres
(4,255 sq. kms) are located in the North East Java Basin approximately 200 kilometres north of the Madura Strait PSC
where we are in the early development phase of the BD gas field. The acquisition of this block increases our total area in
Indonesia to 1,742,093 acres (7,050 sq. kms). The PSC requires the acquisition of 3-D seismic with a commitment of
U.S. $7 million, and the drilling of two exploration wells with a commitment of U.S. $16 million, within the first three
years of the contract. The acquisition of the 348,270-acre (1,410 sq. kms) 3-D program was completed in December, 2007
and final processing is expected in May, 2008. Two exploration wells are planned for 2009.

Madura Strait, Indonesia

We have a 100% interest in approximately 690,412 acres (2,794 sq. kms) of the Madura Strait block, located offshore
East Java south of Madura Island, Indonesia. There are two discovered natural gas fields on the block. The larger of these
is the Madura BD field, which was granted commercial status and had a plan of development approved by the Indonesian
state oil company in 1995. The field was to supply natural gas to a new proposed independent power plant. However,
construction of the power plant did not proceed due to economic issues that occurred in Indonesia at that time and as a
result the BD development was deferred. Current market conditions are favourable for the BD development and have
allowed us to proceed with plans to supply gas to meet the demand of the East Java region. We now have gas sales
contracts signed with three gas buyers, submitted an updated development plan and have been involved in negotiations
with the Government of Indonesia to obtain an extension to the PSC. We expect to conclude these arrangements in 2008
and commence the front-end engineering design for the BD field development. Production is expected to come on stream
approximately three to four years after all agreements have been approved by the Government of Indonesia.
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Greenland

During 2007, we were awarded three exploration blocks 120 kilometres offshore the west coast of Disko Island,
Greenland. Block 5 is 2,505,154 acres (10,138 sq. kms) and requires a work program of U.S. $10.6 million. Block 7 is
2,700,615 acres (10,929 sq. kms) and requires a work program of U.S. $28 million. The work program includes the
acquisition of 7,000 kilometres of 2-D seismic and 1,000 sq. kilometres of 3-D seismic. Both blocks are located in
500 metres of water. We are the operator and hold an interest of 87.5% in both blocks. The non-operated Block 6 is
3,265,000 acres (13,213 sq. kms) and we hold a 43.75% interest in this block. During 2007, we began an aerogravity and
magnetic survey that will be resumed in the first half of 2008.

Shatirah, Libya

We have a non-operated interest in a small crude oil production operation in the Shatirah field, onshore Libya.

Distribution of Oil and Gas Production

Crude Oil and NGLs

Husky provides heavy crude oil feedstock to its upgrader and its asphalt refinery, which are located at Lloydminster
Alberta/Saskatchewan. The combined dry crude feedstock requirements of the upgrader and asphalt refinery are equal to
approximately 75% of our heavy crude oil production from the Lloydminster area. We also market heavy crude oil
production directly to refiners located in the mid-west and eastern United States and Canada. We market our light and
synthetic crude oil production to third party refiners in Canada, the United States and Asia. Natural gas liquids are sold to
local petrochemical end users, retail and wholesale distributors and to refiners in North America.

We market third party volumes of light crude oil, heavy crude oil and NGLs in addition to our own production.
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Natural Gas

The following table shows the distribution of our gross average daily natural gas production for the years indicated:

2007 2006 2005

Years ended
December 31,

(mmcf/day)

Sales to end users
United States. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 338 335 357

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 208 231 212

546 566 569

Sales to aggregators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21 26 31

Internal use(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56 80 80

623 672 680

Note:

(1) Husky consumes natural gas for fuel at several of its facilities.

We also market third party natural gas production in addition to our own production.

Delivery Commitments

The following table shows the future commitments to deliver natural gas from our reserves. Our proved developed
reserves of natural gas in Western Canada are more than adequate to meet future delivery commitments.

Bcf $/mmbtu Bcf

Fixed Price Market Price

2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 4.91 24

2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 5.18 8

2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 5.46 1

2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 5.77 —

2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 6.05 —

2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18 5.85 —

2014 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 3.84 —

MIDSTREAM OPERATIONS

Overview

The midstream operations include:

• Upgrading — the upgrading of heavy crude oil into synthetic light crude oil;

• Infrastructure — pipeline transportation and processing of heavy crude oil, storage of crude oil, diluent, and
natural gas, extraction of NGL from natural gas, cogeneration of electrical and thermal energy; and

• Commodity Marketing — the purchase and marketing of Husky’s and other producers’ crude oil, natural gas,
NGLs, sulphur, petroleum coke and electrical power.

Upgrading Operations

Husky owns and operates the Husky Lloydminster Upgrader (“Upgrader”), which is a heavy oil upgrading facility
located in Lloydminster, Saskatchewan.

The Upgrader is designed to process blended heavy crude oil feedstock into high quality, low sulphur synthetic crude
oil. Synthetic crude oil is used as refinery feedstock for the production of premium transportation fuels in Canada and the
United States. In addition, the Upgrader recovers the diluent, which is blended with the heavy crude oil prior to pipeline
transportation to reduce viscosity and facilitate its movement, and returns it to the field to be reused.
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Prior to the Upgrader, the market for heavy crude oil was either as feedstock for asphalt production or it was sold as
blended heavy crude oil for feedstock for specific refineries designed to process or upgrade heavier crude. The Upgrader
was commissioned in 1992 with an original design capacity of 46 mbbls/day of synthetic crude oil. Actual production is
considerably higher than the original design rate capacity as a result of throughput modifications and improved reliability.
In 2007, the Upgrader commenced production of off-road diesel for locomotive and other uses. The Upgrader’s current
rated production capacity is 82 mbbls/day of synthetic crude oil, diluent and off-road diesel. Production at the Upgrader
averaged 51.7 mbbls/day of synthetic crude oil and 9.4 mbbls/day of diluent in 2007. In addition to synthetic crude oil and
recovered diluent, the Upgrader also produced, as by-products of its upgrading operations, approximately 279 lt/day of
sulphur and 726 lt/day of petroleum coke during 2007. These products are sold in local and international markets. During
2007 the Upgrader underwent an extended turnaround, which lasted 49 days during May and June. In addition, during the
third quarter of 2007, the debottleneck project was completed and resulted in increased throughput capacity from
77 mbbls/day to 82 mbbls/day of feedstock.

Infrastructure

Husky has been involved in the gathering, transporting and storage of heavy crude oil in the Lloydminster area since
the early 1960s. Our crude oil pipeline systems include approximately 2,000 kilometres of pipeline and are capable of
transporting in excess of 575 mbbls/day of blended heavy crude oil, diluent and synthetic crude oil. The pipeline systems
transport blended heavy crude oil to Lloydminster, accessing markets through the Upgrader and our asphalt refinery in
Lloydminster. Blended heavy crude oil from the field and synthetic crude oil from the upgrading operations are moved
south to Hardisty, Alberta to a connection with the Enbridge Pipeline, the Kinder Morgan Express Pipeline and the Inter
Pipeline Fund systems. The crude oil is transported to eastern and southern markets on these pipelines. Our crude oil
pipeline systems also have feeder pipeline interconnections with the Cold Lake, the Echo Pipeline, the Gibsons Terminal,
the Enbridge Athabasca Pipeline and the Talisman Chauvin Pipeline.

The following table shows the average daily pipeline throughput for the periods indicated:

2007 2006 2005

Years ended
December 31,

(mbbls/day)

Combined pipeline throughput . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 501 475 474

In recent years Husky has expanded and expects to further expand its heavy crude pipeline systems to capitalize on
anticipated increases in heavy oil production from the Lloydminster and Cold Lake areas.

We consider the expansion and optimization of our pipeline systems in the Lloydminster area to be necessary to
further our own development objectives in the area. As a result of recent expansion of the mainline pipeline systems in the
area, competition for throughput volumes has increased.

We operate 16 heavy crude oil processing facilities located throughout the Lloydminster area. These facilities
process Husky’s and other producers’ raw heavy crude oil from the field by removing sand, water and other impurities to
produce clean dry heavy crude oil. The heavy crude oil is then blended with a diluent to lower both viscosity and density in
order to meet pipeline specifications for transportation.
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HEAVY OIL PIPELINE SYSTEMS
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Cogeneration

We have a 50% interest in a 215 MW natural gas fired cogeneration facility at the site of the Lloydminster Upgrader.
This cogeneration plant was commissioned in December 1999. Electricity produced at the facility is being sold to
Saskatchewan Power Corporation under a 25 year power purchase agreement effective in 1999. Thermal energy (steam) is
sold to the Upgrader.

We also have a 50% interest in a 90 MW natural gas fired cogeneration facility adjacent to Husky’s Rainbow Lake
processing plant. The cogeneration plant produces electricity for the Alberta Power Pool and thermal energy (steam) for
the Rainbow Lake processing plant. It provides power directly to the Alberta Power Pool under an agreement with the
Alberta Transmission Administrator to provide additional electricity generating capacity and system stability for north-
western Alberta. The power plant has the capability of being expanded to approximately 110 MW in total. We are the
operator of the facility.

Natural Gas Storage Facilities

We have been operating a natural gas storage facility at Hussar, Alberta since April 2000. The facility has a working
storage capacity of 17 bcf of natural gas. We also operate and have a 50% interest in a 6 bcf natural gas storage facility at
East Cantaur near Swift Creek, Saskatchewan. We are continuing to evaluate additional storage opportunities within
Western Canada.

Commodity Marketing

Husky is a marketer of both its own and third party production of crude oil, synthetic crude oil, NGL, natural gas and
sulphur. We also market petroleum coke, a by-product from the Lloydminster Upgrader.

We supply feedstock to our Upgrader and asphalt refinery from our own and third party heavy oil production sourced
from the Lloydminster and Cold Lake areas. We also sell blended heavy crude oil directly to refiners based in the United
States and Canada. Our extensive infrastructure in the Lloydminster area supports its heavy crude oil refining and
marketing operations.

We market light and medium crude oil and NGL sourced from our own production and third party production. Light
crude oil is acquired for processing by third party refiners at Edmonton, Alberta and by our refinery at Prince George,
British Columbia. We market the synthetic crude oil produced at our Upgrader in Lloydminster to refiners in Canada and
the United States.

In July 2007, we acquired the Lima, Ohio refinery. The refinery has a crude charge capability of up to 160 mbbls/day.
The crude oil feedstock for the Lima refinery is made up of U.S. domestic light and medium crude oil and foreign offshore
light and medium crude oil primarily from West Africa.

We market natural gas sourced from our own production and third party production. We are currently committed to
gas sales contracts with third parties, which in aggregate do not exceed amounts forecast to be deliverable from our
reserves. Our contracts are with customers located in eastern Canada/north-eastern United States (31%), mid-west United
States (29%), Western Canada (38%) and Northwest United States (2%). The natural gas volumes sales contracted are
primarily at market prices (92%). At December 31, 2007, our natural gas sales contracts totalled 158 bcf over eight years.
The natural gas is deliverable at the rate of 27% of the total 158 bcf in 2008, 17% in 2009, 12% in 2010, 11% from 2011 to
2014. Husky has acquired rights to firm pipeline capacity to transport the natural gas to most of these markets. We manage
and trade natural gas in conjunction with our owned and operated natural gas storage facilities. We also contract additional
natural gas storage under long-term arrangements. At December 31, 2007, we managed natural gas storage capacity of
37 bcf.

We have developed our commodity marketing operations to include the acquisition of third party volumes in order to
increase volumes and enhance the value of our midstream assets. We plan to expand our marketing operations by
continuing to increase marketing activities. We believe that this increase will generate synergies with the marketing of our
own production volumes and the optimization of our assets. At December 31, 2007, we estimate commitments of
approximately $1.4 billion in natural gas purchases, 95% of which is to be purchased in 2008. At December 31, 2007, we
did not have any long-term commitments to purchase crude oil. Our purchases of crude oil primarily involve 30 day
evergreen arrangements.
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DOWNSTREAM OPERATIONS

Canada

Overview

Our Canadian refined products operations include refining of light crude oil, manufacturing of fuel and industrial
grade ethanol, manufacturing of asphalt products from heavy crude oil, acquisition by purchase and exchange of refined
petroleum products. Our retail network provides a platform for substantial non-fuel related convenience product
businesses.

Light oil refined products are produced at our refinery at Prince George, British Columbia and are also acquired from
third party refiners and marketed through Husky and Mohawk branded retail and commercial petroleum outlets and
through direct marketing to third party dealers and end users. Asphalt and residual products are produced at Husky’s
asphalt refinery at Lloydminster and are marketed directly or through Husky’s eight emulsion plants, four of which are
also asphalt terminals located throughout Western Canada.

Branded Petroleum Product Outlets and Commercial Distribution

Distribution

As of December 31, 2007, there were 505 independently operated Husky and Mohawk branded petroleum product
outlets. These petroleum product outlets include service stations, travel centres and bulk distribution facilities located
from the Ontario/Quebec border to the West Coast. The travel centre network is strategically located on major highways
and serves the retail market and commercial transporters 24 hours per day, 365 days a year with quality products and full
service Husky House restaurants. At most locations, the travel centre network also features the proprietary “Route
Commander” cardlock system that enables commercial users to purchase products using a card system that will
electronically process transactions and provide detailed billing, sales tax and other information. A variety of full and self
serve retail locations under the Mohawk and Husky brand names serve urban and rural markets, while Husky and Mohawk
bulk distributors offer direct sales to commercial and farm markets in Western Canada.

Our strategy in respect of our petroleum product outlets includes continuing to increase profits and sales through the
strategic location of new outlets, the enhancement of ancillary non-fuel income streams, the modernization, automation
and upgrading of existing petroleum product outlets, expanding customer loyalty programs and the sale of non-core
locations. We also plan to enter into strategic alliances with third parties to sell various consumer products at Husky and
Mohawk branded petroleum outlets in order to generate revenue and increase demand for other products and services
provided at those outlets. We are pursuing acquisitions and joint venture opportunities to further enhance our existing
distribution network.
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BRANDED PETROLEUM PRODUCT OUTLETS

Independent retailers or agents operate all Husky and Mohawk branded petroleum product outlets. Branded outlets
feature varying services such as 24 hour service, convenience stores, service bays, car washes, Husky House full service
family style restaurants, proprietary and co-branded quick serve restaurants, bank machines and alternate fuels such as
propane and compressed natural gas. In addition to conventional gasolines, ethanol blended fuels branded as “Mother
Nature’s Fuel” and additive enhanced “Diesel Max” are offered in all markets together with Chevron lubricants. Husky
supplies refined petroleum products to its branded independent retailers on an exclusive basis and provides financial and
other assistance for location improvements, marketing support and related services. Husky’s brands are promoted through
the Husky Snowstars Program, various national and university athletic sponsorships as well as advertising designed to
reach both national and regional audiences.
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The following table shows the number of Husky and Mohawk branded petroleum outlets by class of trade and by
province as of December 31, 2007:

British
Columbia &

Yukon Alberta Sask. Manitoba Ontario
2007
Total

2006
Total

Retail Owned Outlets
Travel Centres . . . . . . . . . . . . . 10 8 4 2 12 36 36
Full Serve . . . . . . . . . . . . . . . . 10 12 3 2 1 28 28
Full/Self Serve . . . . . . . . . . . . . 16 23 5 11 4 59 57
Self Serve . . . . . . . . . . . . . . . . 18 19 1 1 2 41 40
Bulk Distributor . . . . . . . . . . . . 1 9 3 1 1 15 15
Other Service Facilities

Distributor . . . . . . . . . . . . . . 3 8 0 1 1 13 13

58 79 16 18 21 192 189

Leased
Travel Centres . . . . . . . . . . . . . 1 0 0 0 0 1 1
Full Serve . . . . . . . . . . . . . . . . 3 8 5 6 0 22 22
Full/Self Serve . . . . . . . . . . . . . 10 20 3 4 0 37 38
Self Serve . . . . . . . . . . . . . . . . 35 25 0 1 0 61 60
Bulk Distributor . . . . . . . . . . . . 2 0 0 0 0 2 2
Other Service Facilities

Distributor . . . . . . . . . . . . . . 1 3 0 2 2 8 8

52 56 8 13 2 131 131

Independent Retailers
Travel Centres . . . . . . . . . . . . . 1 2 0 0 4 7 7
Full Serve . . . . . . . . . . . . . . . . 21 10 8 10 8 57 55
Full/Self Serve . . . . . . . . . . . . . 15 5 4 1 1 26 35
Self Serve . . . . . . . . . . . . . . . . 28 44 4 2 0 78 77
Bulk Distributor . . . . . . . . . . . . 2 4 2 0 0 8 6
Other Service Facilities

Distributor . . . . . . . . . . . . . . 1 2 0 0 3 6 5

68 67 18 13 16 182 185

Total
Travel Centres . . . . . . . . . . . . . 12 10 4 2 16 44 44
Full Serve . . . . . . . . . . . . . . . . 34 30 16 18 9 107 105
Full/Self Serve . . . . . . . . . . . . . 41 48 12 16 5 122 130
Self Serve . . . . . . . . . . . . . . . . 81 88 5 4 2 180 177
Bulk Distributor . . . . . . . . . . . . 5 13 5 1 1 25 23
Other Service Facilities

Distributor . . . . . . . . . . . . . . 5 13 0 3 6 27 26

178 202 42 44 39 505 505

Cardlocks(1) . . . . . . . . . . . . . . . . . 26 21 4 5 24 80 73
Convenience Stores(1). . . . . . . . . . 161 178 34 39 32 444 445
Restaurants . . . . . . . . . . . . . . . . . 11 13 4 2 16 46 46

Note:

(1) All of these are located at branded petroleum outlets.

We also market refined petroleum products directly to various commercial markets, including independent dealers,
national rail companies and major industrial and commercial customers in Western Canada and the north-western United
States.

The following table shows the number of Husky and Mohawk branded petroleum outlets by class of trade and by
province as of December 31, 2007:

British
Columbia &

Yukon Alberta Sask. Manitoba Ontario
2007
Total

2006
Total

Retail Owned Outlets
Travel Centres . . . . . . . . . . . . . 10 8 4 2 12 36 36
Full Serve . . . . . . . . . . . . . . . . 10 12 3 2 1 28 28
Full/Self Serve . . . . . . . . . . . . . 16 23 5 11 4 59 57
Self Serve . . . . . . . . . . . . . . . . 18 19 1 1 2 41 40
Bulk Distributor . . . . . . . . . . . . 1 9 3 1 1 15 15
Other Service Facilities

Distributor . . . . . . . . . . . . . . 3 8 0 1 1 13 13

58 79 16 18 21 192 189

Leased
Travel Centres . . . . . . . . . . . . . 1 0 0 0 0 1 1
Full Serve . . . . . . . . . . . . . . . . 3 8 5 6 0 22 22
Full/Self Serve . . . . . . . . . . . . . 10 20 3 4 0 37 38
Self Serve . . . . . . . . . . . . . . . . 35 25 0 1 0 61 60
Bulk Distributor . . . . . . . . . . . . 2 0 0 0 0 2 2
Other Service Facilities

Distributor . . . . . . . . . . . . . . 1 3 0 2 2 8 8

52 56 8 13 2 131 131

Independent Retailers
Travel Centres . . . . . . . . . . . . . 1 2 0 0 4 7 7
Full Serve . . . . . . . . . . . . . . . . 21 10 8 10 8 57 55
Full/Self Serve . . . . . . . . . . . . . 15 5 4 1 1 26 35
Self Serve . . . . . . . . . . . . . . . . 28 44 4 2 0 78 77
Bulk Distributor . . . . . . . . . . . . 2 4 2 0 0 8 6
Other Service Facilities

Distributor . . . . . . . . . . . . . . 1 2 0 0 3 6 5

68 67 18 13 16 182 185

Total
Travel Centres . . . . . . . . . . . . . 12 10 4 2 16 44 44
Full Serve . . . . . . . . . . . . . . . . 34 30 16 18 9 107 105
Full/Self Serve . . . . . . . . . . . . . 41 48 12 16 5 122 130
Self Serve . . . . . . . . . . . . . . . . 81 88 5 4 2 180 177
Bulk Distributor . . . . . . . . . . . . 5 13 5 1 1 25 23
Other Service Facilities

Distributor . . . . . . . . . . . . . . 5 13 0 3 6 27 26

178 202 42 44 39 505 505

Cardlocks(1) . . . . . . . . . . . . . . . . . 26 21 4 5 24 80 73
Convenience Stores(1). . . . . . . . . . 161 178 34 39 32 444 445
Restaurants . . . . . . . . . . . . . . . . . 11 13 4 2 16 46 46

�
������������������������������������������������������������������������������������

Note:

(1) All of these are located at branded petroleum outlets.

We also market refined petroleum products directly to various commercial markets, including independent dealers,
national rail companies and major industrial and commercial customers in Western Canada and the north-western United
States.
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The following table shows our average daily sales volumes of light refined petroleum products for the periods
indicated:

2007 2006 2005

Years ended
December 31,

(mbbls/day)

Gasoline . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27.8 27.5 28.3

Diesel fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27.4 26.4 26.5

Liquefied petroleum gas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.9 0.9 0.9

56.1 54.8 55.7

Prince George Refinery

The Prince George refinery production is equal to approximately 22% of our total refined product supply
requirements and is the source of our lowest cost refined products. The refinery produces all grades of unleaded
gasoline, seasonal diesel fuels, a mixed propane and butane stream, and heavy oil products.

Lloydminster Asphalt Refinery

Our Lloydminster refinery processes heavy crude into asphalt products used in road construction and maintenance,
manufactured building products, locomotive blendstock and specialty oil field products. The refinery has a throughput
capacity of 28,000 barrels per day of heavy crude oil. It also produces a distillate stream used by the Upgrader, and a
condensate stream used to blend with heavy oil production.

Ethanol Manufacturing

In September 2006, we commissioned an ethanol facility in Lloydminster, Saskatchewan. This plant has an annual
capacity of 130 million litres. In December 2007, the Minnedosa, Manitoba ethanol plant was commissioned also with an
annual capacity of 130 million litres.

Our ethanol production supports our “Mother Nature’s Fuel” ethanol-blended gasoline marketing program. When
added to gasoline, ethanol improves fuel combustion, raises octane levels, prevents fuel line freezing and reduces carbon
monoxide emissions, ozone precursors and net emissions of greenhouse gases. Environment Canada has designated
ethanol-blended gasoline as an “Environmental Choice” product.

We continue to position our Refined Products business segment as the leader in ethanol blended fuels in Western
Canada.

Other Supply Arrangements

In addition to the refined petroleum products supplied by the Prince George refinery, we have rack based pricing
purchase agreements for refined products with all major Canadian refiners. During 2007, we purchased approximately
33.6 mbbls/day of refined petroleum products from refiners and acquired approximately 9.1 mbbls/day of refined
petroleum products pursuant to exchange agreements with third party refiners. During 2007, we also delivered an average
of 13.6 mbbls/day of crude oil to be refined under a processing agreement by another refiner, yielding approximately
12.4 mbbls/day of refined petroleum products.

Asphalt Products

We produce asphalt and residual products at our 28 mbbls/day asphalt refinery at Lloydminster and market these
products to customers across Western Canada and the north-western and Midwestern United States.

We have 38% of the market for paving asphalt sold in Western Canada. Our Pounder Emulsions division has a 50%
market share in Western Canada for road application emulsion products. Additional non-asphalt based road maintenance
products are marketed and distributed through Western Road Management, a division of Husky. We have increased sales
to the United States and Eastern Canada, with 41% of production in 2007 exported to the United States and products
shipped as far as Texas, Florida and New Brunswick.

We sell in excess of 5 mmbbls of asphalt cements per year. In addition, we produce and sell straight run gasoline, bulk
distillates, and residuals. The bulk distillates are hydrogen deficient and are transferred directly to the Upgrader and then
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treated for blending into the Husky Synthetic Blend stream. The straight run gasoline stream is removed and re-circulated
into the heavy oil pipeline network as pipeline diluent. Residuals are a blend of medium and light distillate and gas oil
streams, which we sell directly to customers or further process at the Upgrader into off-road diesel.

Our asphalt distribution network consists of four emulsion/asphalt terminals located at Kamloops, British Columbia;
Lethbridge, Alberta; Yorkton, Saskatchewan; and Winnipeg, Manitoba and four emulsion plants located at Edmonton,
Alberta; Watson Lake, Yukon; Lloydminster and Saskatoon, Saskatchewan. We also use an independently operated
terminal at Langley, British Columbia.

All of our asphalt requirements are supplied by our Lloydminster, Alberta asphalt refinery. The refinery had an
original design rate throughput capacity of 25 mbbls/day. Debottleneck modifications have allowed us to increase that to
28 mbbls/day. The crude oil feedstock for the Lloydminster refinery is supplied through our pipeline systems from the
supply of heavy crude oil in the region, including our heavy crude oil.

The following table shows our average daily sales volumes of products produced at the Lloydminster refinery, for the
years indicated:

2007 2006 2005

Years ended
December 31,

(mbbls/day)

Asphalt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14.0 14.0 13.8

Residual and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.8 9.4 8.7

21.8 23.4 22.5

Refinery throughput averaged 25.3 mbbls/day of blended heavy crude oil feedstock during 2007.

Due to the seasonal demand for asphalt products most asphalt refineries typically operate at full capacity only during
the normal paving season in Canada and the northern United States. We have implemented various plans to increase
refinery throughput during the other months of the year, such as producing low sulphur diesel, entering into custom
processing arrangements and developing other U.S. and international markets for asphalt products. This allows us to run at
or near full capacity year round.

Our strategy with respect to our asphalt marketing business is to increase sales volumes by increasing asphalt supply
and developing new product streams, to enhance margins by soliciting industry for Husky ideal specifications, to
minimize costs and expand our income base through new products and new markets and to pursue mergers, acquisitions,
brokering and processing opportunities within our niche markets.

In 2008, we will direct our efforts to identifying acquisition, merger, brokering, terminalling, and processing
opportunities. In addition, we expect to increase residual sales relative to diluents and bulk distillates to enhance margins,
concentrate on sales of higher quality products with larger margins, develop new products and improve existing products.

United States

Refining and Marketing

Acquisition of the Lima Refining Company was closed on July 3, 2007. The Lima refinery has an atmospheric crude
distillation capacity of 146 mbbls per calendar day (160 mbbls per stream day). The refinery is located in Ohio between
Toledo and Dayton and currently processes primarily light sweet crude oil feedstock sourced from the United States and
Africa. The refinery produces gasoline, gasoline blend stocks, diesel, jet fuel, petrochemical feedstocks and other by-
products. The feedstock is received via the Mid-Valley and Marathon pipelines and the refined products are transported
via the Buckeye and Inland pipeline systems and by rail car to primary markets in Ohio, Illinois, Indiana and southern
Michigan.

The acquisition was effective July 1, 2007 and during the six months ended December 31, 2007 crude oil feedstock
throughput averaged 135 mbbls/day and other feedstock averaged 9 mbbls/day. Production of gasoline averaged 82 mbbls/
day, middle distillates averaged 47 mbbls/day and other fuel and feedstock averaged 16 mbbls/day.
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HUMAN RESOURCES

The number of employees in each business segment was as follows:

2007 2006

December 31,

Upstream . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,510 2,357

Midstream. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 389 375

Refined Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 840 480

Corporate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 403 358

4,142 3,570

DIVIDENDS

The following table shows the aggregate amount of the cash dividends declared per common share of the Company
and paid in respect of its last three years ended December 31:

2007 2006 2005

Cash dividends declared per common share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1.33 $0.75 $0.825

Dividend Policy and Restrictions

The Board of Directors of Husky has established a dividend policy that pays quarterly dividends. The dividend policy
was reviewed in April 2005 and increased to $0.07 ($0.28 annually) per common share and again in October 2005 when it
was increased to $0.125 ($0.50 annually) per common share. The dividend policy was reviewed in July 2006 and was
increased to $0.25 ($1.00 annually) per common share and again in October 2007 when it was increased to $0.33 ($1.32
annually). The Board declared special cash dividends in the amount of $0.50 per common share in July 2003 and $0.27 per
common share in November 2004. In October 2005, the Board declared a special dividend of $0.50 per common share. In
February 2007, the Board declared a special dividend of $0.25 per common share. Husky’s dividend policy will continue
to be reviewed and there can be no assurance that further dividends will be declared.

The declaration and payment of dividends will be at the discretion of the Board, which will consider earnings, capital
requirements and financial condition of Husky, the satisfaction of the applicable solvency test in Husky’s governing
corporate statute, the Business Corporations Act (Alberta), and other relevant factors.

DESCRIPTION OF CAPITAL STRUCTURE

Common Shares

Husky is authorized to issue an unlimited number of common shares. Holders of common shares are entitled to one
vote per share at meetings of shareholders of Husky, to receive such dividends as declared by the Board of Directors on the
common shares and to receive pro-rata the remaining property and assets of Husky upon its dissolution or winding up,
subject to any rights having priority over the common shares.

Preferred Shares

Husky is authorized to issue an unlimited number of preferred shares. Holders of preferred shares shall not be entitled
to vote at meetings of Husky, are entitled to receive such dividends as and when declared by the Board of Directors in
priority to common shares and shall be entitled to receive pro-rata in priority to holders of common shares the remaining
property and assets of Husky upon its dissolution or winding up. There are no preferred shares currently outstanding.
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Credit Ratings Summary
Rating Last Review Last Rating Change

Moody’s:
Outlook . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Stable May 4, 2007 —

Senior Unsecured Debt . . . . . . . . . . . . . . . . . . . . . . . Baa2 May 4, 2007 April 25, 2001

Capital Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . Ba1 May 4, 2007 April 25, 2001

Standard and Poor’s:
Outlook . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Stable March 9, 2007 July 27, 2006
Senior Unsecured Debt . . . . . . . . . . . . . . . . . . . . . . . BBB+ March 9, 2007 July 27, 2006

Capital Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . BBB� March 9, 2007 July 27, 2006

Dominion Bond Rating Service:
Under Review

Trend . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Positive November 28, 2007 —

Senior Unsecured Debt . . . . . . . . . . . . . . . . . . . . . . . BBB(high) November 28, 2007 —

Capital Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . BBB November 28, 2007 —

Credit ratings are intended to provide investors with an independent measure of credit quality of any issue of
securities. The credit ratings accorded to Husky’s securities by the rating agencies are not recommendations to purchase,
hold or sell the securities inasmuch as such ratings do not comment as to market price or suitability for a particular
investor. Any rating may not remain in effect for any given period of time or may be revised or withdrawn entirely by a
rating agency in the future if in its judgment circumstances so warrant.

Moody’s

Moody’s credit rating system ranges from Aaa (highest) to C (lowest). Debt securities rated within the Baa category
are considered medium grade debts; they are neither highly protected nor poorly secured. Interest payments and principal
security appears to be adequate at the time of the rating however they are subject to potential adverse circumstances over
time. As a result these debt securities possess some speculative characteristics. The addition of a 1, 2 or 3 modifier
indicates an additional relative standing within the general rating classification. The addition of the modifier 1 indicates
the debt is positioned in the top one third of the general rating classification, 2 indicates the mid one third and 3 indicates
the bottom one third.

Standard and Poor’s

Standard and Poor’s credit rating system ranges from AAA (highest) to D (lowest). Debt securities rated within the
BBB category are considered to possess adequate protection parameters. However, they could potentially change subject
to adverse economic conditions or other circumstances that may result in reduced capacity of the debtor to continue to
meet principal and interest payments. As a result these debt securities possess some speculative characteristics. The
addition of the modifier + or � indicates the debt is positioned above (+) or below (�) the mid range of the general
category.

Dominion Bond Rating Service

Dominion Bond Rating Service’s credit rating system ranges from AAA (highest) to D (lowest). Debt securities rated
within the BBB category are considered to be of adequate credit quality. Protection of interest and principal is considered
acceptable, but the debtor is susceptible to adverse changes in financial and economic conditions, or there may be other
adverse conditions present which reduce the strength of the debtor and its rated debt. The addition of the high or low
modifier denotes that the rating is either above or below the mid range or the general rating category.
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MARKET FOR SECURITIES

Husky’s common shares are listed and posted for trading on the Toronto Stock Exchange under the trading symbol
“HSE”.

The following table discloses the trading price range(1) and volume of Husky’s common shares traded on the Toronto
Stock Exchange during Husky’s financial year ended December 31, 2007:

High Low Volume

(000’s)

January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.30 35.40 26,844
February . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.25 37.26 27,193
March . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.95 35.83 21,468
April . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.97 40.11 16,038
May. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45.44 42.00 21,213
June . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46.65 41.92 21,989
July . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45.35 40.13 17,313
August. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.80 35.01 23,990
September . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.75 38.16 16,926
October . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44.28 40.18 30,095
November . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44.35 38.75 26,817
December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44.77 39.03 18,642

Note:

(1) Share prices adjusted to reflect a two for one share split effective July 9, 2007.

DIRECTORS AND OFFICERS

The following are the names and residences of the officers of Husky as of the date of this Annual Information Form,
their positions and offices with Husky and their principal occupations during the past five years. For information in respect
of Husky’s directors, reference is made to the information contained in the section entitled “Election of Directors” at
pages 5 through 8 inclusive of Husky’s Management Information Circular dated March 10, 2008, which is incorporated by
reference in this Annual Information Form.

Officers

Name and Residence Office or Position Principal Occupation During Past 5 Years

LAU, JOHN C.S.
Calgary, Alberta, Canada

President & Chief
Executive Officer
and Director

President & Chief Executive Officer of Husky Energy Inc.
since August 2000.

INGRAM, DONALD R.
Calgary, Alberta, Canada

Senior Vice
President,
Midstream &
Refined Products

Senior Vice President, Midstream and Refined Products of
Husky since August 2000.

PEABODY, ROBERT J.
Calgary, Alberta, Canada

Chief Operating
Officer,
Operations &
Refining

Chief Operating Officer, Operations and Refining of Husky
since January 2006. Prior to joining Husky, Mr. Peabody
held the following positions with British Petroleum:
Director Innovence Separation & Initial Public Offering
Project from 2005 to 2006, President of Global Polymers,
Chemicals from 2004 to 2005, Vice President, Polyester and
Aromatics Americas from 2002 to 2004 and Vice President,
BP Group Strategy & Planning from 1991 to 2001.

GIRGULIS, JAMES D.
Calgary, Alberta, Canada

Vice President,
Legal & Corporate
Secretary

Vice President, Legal & Corporate Secretary of Husky
since August 2000.
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As at February 29, 2008, the directors and officers of Husky, as a group, owned or controlled or directed, directly or
indirectly, 360,699 common shares of Husky representing less than 1% of the issued and outstanding common shares.

Conflicts of Interest

Certain officers and directors of Husky are also officers and/or directors of other companies engaged in the oil and
gas business generally and which, in certain cases, own interests in oil and gas properties in which Husky holds or may in
future hold an interest. As a result, situations arise where the interests of such directors and officers conflict with their
interests as directors and officers of other companies. In the case of the directors the resolution of such conflicts is
governed by applicable corporate laws which require that directors act honestly, in good faith and with a view to the best
interests of Husky and, in respect of the Business Corporations Act (Alberta), Husky’s governing statute, that directors
declare, and refrain from voting on, any matter in which a director may have a conflict of interest.

Corporate Cease Trade Orders or Bankruptcies

None of those persons who are directors or officers of Husky is or has been within the past ten years, a director, chief
executive officer or chief financial officer of any company, including Husky (and any personal holding companies), that,
while such person was acting in that capacity, was the subject of a cease trade or similar order or an order that denied the
company access to any exemption under securities legislation, for a period of more than 30 consecutive days, or after such
persons ceased to be a director, chief executive officer or chief financial officer of the company was the subject of a cease
trade or similar order or an order that denied the company access to any exemption under securities legislation, for a
period of more than 30 consecutive days, which resulted from an event that occurred while acting in such capacity.

In addition, none of those persons who are directors or executive officers of Husky is, or has been within the past ten
years, a director or executive officer of any company, including Husky, that while such person was acting in that capacity,
or within a year of that person ceasing to act in that capacity became bankrupt, made a proposal under any legislation
relating to bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or compromise with
creditors or had a receiver, receiver manger or trustee appointed to hold its assets, other than Eva Kwok who was a director
of Air Canada in 2003 at the time it became subject to creditor protection under the Companies Creditors Arrangement
Act (Canada). In addition, Holger Kluge and Frank Sixt were directors until April 12, 2002, of vLinx Inc., a private
Canadian company which was petitioned into bankruptcy on April 15, 2002. vLinx Inc. developed technology and
software to facilitate international trade. Mr. Fok acted as a non-executive director of Peregrine Investments Holdings
Limited (an investment bank) which was put into compulsory liquidation on March 18, 1998.

Individual Penalties, Sanctions or Bankruptcies

None of the persons who are directors or officers of Husky (or any personal holding companies) have, within the past
ten years made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted any
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold
his assets. None of the persons who are directors or officers of the Company (or any personal holding companies) have
been subject to any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory
authority or has entered into a settlement agreement with a securities regulatory authority or been subject to any other
penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable
investor in making an investment decision.

AUDIT COMMITTEE

The members of Husky’s Audit Committee are R.D. Fullerton (Chair), M.J.G. Glynn and W. Shurniak. Each of the
members of the Company’s Audit Committee (the “Committee”) are independent in that each member does not have a
direct or indirect material relationship with the Company. Multilateral Instrument 52-110 — Audit Committees provides
that a material relationship is a relationship which could, in the view of the board of directors of Husky (the “Board”),
reasonably interfere with the exercise of a member’s independent judgment.

The Committee’s Charter provides that the Committee is to be comprised of at least three (3) members of the Board,
all of whom shall be independent and meet the financial literacy requirements of applicable laws and regulations. Each
member of the Committee is financially literate in that each has the ability to read and understand a set of financial
statements that present a breadth and level of complexity of accounting issues that are generally comparable to the breadth
and complexity of the issues that can reasonably be expected to be raised by the Company’s financial statements.
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The education and experience of each Audit Committee member that is relevant to the performance of his
responsibilities as an Audit Committee member is as follows.

R.D. Fullerton (Chair) — Before his retirement Mr. Fullerton served as Chief Executive Officer of CIBC and also
served as a director and/or an Audit Committee member of 16 major domestic and international public companies as well
as director of a number of affiliates of CIBC.

M.J.G. Glynn — Mr. Glynn was a director and President and Chief Executive Officer of HSBC Bank USA N.A. from
2000 until his recent retirement in 2006.

W. Shurniak — Mr. Shurniak is a non-executive director of Hutchison Whampoa Limited and a director and
Chairman of Northern Gas Networks Limited (a distributor of natural gas in Northern England), a private company.

Husky’s Audit Committee Charter is attached hereto as Schedule “A.”

External Auditor Service Fees

The following table provides information about the fees billed to the Company for professional services rendered by
KPMG LLP, the Company’s external auditor, during fiscal years indicated:

2007 2006

Aggregate fees
billed by the

External Auditor

($ thousands)

Audit fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,964 1,853

Audit-related fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154 109

Tax fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 77 73

All other fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

2,195 2,035

Audit Fees. Audit fees consist of fees for the audit of the Company’s annual financial statements or services that are
normally provided in connection with statutory and regulatory filings, including the Sarbanes-Oxley Act of 2002.

Audit-Related Fees. Audit-related services included attest services not required by statute or regulation and
services with respect to acquisitions and dispositions.

Tax Fees. Tax fees included tax planning and various taxation matters.

All Other Fees. Other services provided by the Company’s external auditor, other than audit, audit-related and tax
services.

The audit fees disclosed in the table above reflect amounts billed in the period indicated rather than the period of the
audit.

The Company’s Audit Committee has the sole authority to review in advance, and grant any appropriate pre-
approvals, of all non-audit services to be provided by the independent auditors and to approve fees, in connection
therewith. The Audit Committee approved all of the audit-related, tax and other services provided by KPMG LLP in 2007.

LEGAL PROCEEDINGS

The Company is involved in various claims and litigation arising in the normal course of business. While the
outcome of these matters is uncertain and there can be no assurance that such matters will be resolved in the Company’s
favour, the Company does not currently believe that the outcome of adverse decisions in any pending or threatened
proceedings related to these or other matters or amount which it may be required to pay by reason thereof would have a
material adverse impact on its financial position, results of operations or liquidity.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

None of the Company’s directors, executive officers or persons or companies that beneficially own or control or
direct, directly or indirectly, more than 10% of Husky’s common shares, or their associates and affiliates, had any material
interest, direct or indirect, in any transaction with the Company within the three most recently completed financial years
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or during the current financial year that has materially affected or would reasonably be expected to materially affect the
Company except as follows.

In late 2007, TransAlta Power, L.P. was acquired by an indirect subsidiary of Cheung Kong Infrastructure Holdings
Limited, which is majority owned by Hutchison Whampoa Limited, which owns 100% of U.F. Investments (Barbados)
Ltd. a 34.58% shareholder in Husky. TransAlta Power L.P. is a 49.99% owner of TransAlta Cogeneration, L.P. our partner
in the Meridian Cogeneration plant in Lloydminster, Saskatchewan. We sell natural gas to the Meridian Cogeneration
plant and other cogeneration plants owned by TransAlta Power L.P. In 2007, we sold $104 million of natural gas to
TransAlta Power L.P.

The Company entered into a management agreement effective July 15, 2004 with Western Canadian Place Ltd. for
general management of Western Canadian Place Ltd.’s leasehold interest in office space at 635 — 8th Avenue S.W.,
Calgary, Alberta. Western Canadian Place Ltd. is indirectly controlled by the Company’s principal shareholders. The
Company’s President & Chief Executive Officer is also a director and officer of Western Canadian Place Ltd. The Vice
President, Special Projects of the Company’s subsidiary, Husky Oil Operations Limited, is also a director and officer of
Western Canadian Place Ltd. The Company was paid fees of $99,715 in 2006 and $129,547 in 2005 for providing such
management services. This agreement was terminated effective August 31, 2006.

TRANSFER AGENT AND REGISTRARS

Husky’s transfer agent and registrar is Computershare Trust Company of Canada. In the United States, the transfer
agent and registrar is Computershare Trust Company, Inc. The registers for transfers of the Company’s common shares are
maintained by Computershare Trust Company of Canada at its principal offices in the cities of Calgary and Toronto.
Queries should be directed to Computershare Trust Company at 1-888-267-6555 (toll free in North America).

MATERIAL CONTRACTS

The only material contract the Company entered into during the last completed financial year was the Project
Agreement dated December 5, 2007, with BP Corporation North America Inc. See “Three Year History of Husky —
2007” in this AIF for particulars of this agreement.

INTERESTS OF EXPERTS

Certain information relating to the Company’s reserves included in this Annual Information Form has been
calculated by the Company and audited and opined upon as of December 31, 2007 by McDaniel & Associates Consultants
Ltd. (“McDaniel”), independent petroleum engineering consultants retained by Husky, and has been so included in
reliance on the opinion and analysis of McDaniel, given upon the authority of said firm as experts in reserve engineering.
The partners of McDaniel as a group beneficially own, directly or indirectly, less than 1% of the Company’s securities of
any class.

ADDITIONAL INFORMATION

Additional information, including directors’ and officers’ remuneration, principal shareholders of Husky’s common
shares and a description of options to purchase common shares is contained in Husky’s Management Information Circular
dated March XX, 2008, prepared in connection with the annual and special meeting of shareholders to be held on April 21,
2008.

Additional financial information is provided in Husky’s Consolidated Financial Statements and Management’s
Discussion and Analysis for the most recently completed fiscal year ended December 31, 2007, contained in Husky’s
2007 Annual Report.

Additional information relating to Husky Energy Inc. is available on SEDAR at www.sedar.com.
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ABBREVIATIONS AND GLOSSARY OF TERMS

As used in this Annual Information Form, the following terms have the meanings indicated:

Units of Measure

bbl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — barrel
bbls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — barrels
mbbls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand barrels
mmbbls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — million barrels
bbls/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — barrels per calendar day
mbbls/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand barrels per calendar day
boe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — barrels of oil equivalent
boe/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — barrels of oil equivalent per calendar day
mcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand cubic feet
mmcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — million cubic feet
bcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — billion cubic feet
mmcf/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — million cubic feet per calendar day
mcfge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand cubic feet of gas equivalent
lt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — long ton
mlt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand long tons
lt/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — long tons per calendar day
mlt/day . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — thousand long tons per calendar day
mmbtu . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — million British thermal units
Kms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — kilometres
MW. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — megawatts

Acronyms

API . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — American Petroleum Institute
CNOOC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Chinese National Offshore Oil Company
COGEH. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Canadian Oil and Gas Evaluation Handbook
EIA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Energy Information Administration
EL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Exploration Licence
ERCB . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Energy Resources Conservation Board
FAS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Financial Accounting Statement
FASB . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Financial Accounting Standards Board
FPSO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Floating production, storage and offloading vessel
LLB . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Lloydminster Blend
NGL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Natural gas liquids
NWT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Northwest Territories
NYMEX . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — New York Mercantile Exchange
OPEC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Organization of Petroleum Exporting Countries
PSC. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Production Sharing Contract
SAGD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Steam assisted gravity drainage
SDL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Significant Discovery License
SEC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Securities and Exchange Commission of the United States
SEDAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — System for Electronic Document Analysis and Retrieval
WCSB. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — Western Canada Sedimentary Basin
WTI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — West Texas Intermediate crude oil

API™ gravity

Measure of oil density or specific gravity used in the petroleum industry. The American Petroleum Institute (API)
scale expresses density such that the greater the density of the petroleum, the lower the degree of API gravity.

Barrel

A unit of volume equal to 42 U.S. gallons.
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Bitumen

A highly viscous oil which is too thick to flow in its native state, and which cannot be produced without altering its
viscosity. The density of bitumen is generally less than 10 degrees API.

Bulk Terminal

A facility used primarily for the storage and/or marketing of petroleum products.

Coalbed Methane

The primary energy source of natural gas is methane (CH(4)). Coal bed methane is methane found and recovered
from the coal bed seams. The methane is normally trapped in the coal by water that is under pressure. When the water is
removed the methane is released.

Cold Production

A non-thermal production process for heavy oil in unconsolidated sand formations. During the cold production
process heavy oil and sand are produced simultaneously through the use of progressive cavity pumps, which produce high
pressure in the reservoir.

Debottleneck

To remove restrictions thus improving flow rates and productive capacity.

Delineation well

A well in close proximity to an oil or gas well that helps determine the areal extent of the reservoir.

Developed area

A drainage unit having a well completed thereon capable of producing oil or gas in paying quantities.

Development well

A well drilled within the proved area of an oil and gas reservoir to the depth of a stratigraphic horizon known to be
productive.

Diluent

A lighter gravity liquid hydrocarbon, usually condensate or synthetic oil, added to heavy oil to improve the
transmissibility of the oil through a pipeline.

Dry and abandoned well

Awell found to be incapable of producing oil or gas in sufficient quantities to justify completion as a producing oil or
gas well.

Enhanced recovery

The increased recovery from a crude oil pool achieved by artificial means or by the application of energy extrinsic to
the pool, which artificial means or application includes pressuring, cycling, pressure maintenance or injection to the pool
of a substance or form of energy but does not include the injection in a well of a substance or form of energy for the sole
purpose of aiding in the lifting of fluids in the well, or stimulation of the reservoir at or near the well by mechanical,
chemical, thermal or explosive means.

Exploration licence

A licence with respect to the Canadian offshore or the Northwest or Yukon Territories conferring the right to explore
for, and the exclusive right to drill and test for, petroleum; the exclusive right to develop the applicable area in order to
produce petroleum; and, subject to satisfying the requirements for issuance of a production licence and compliance with
the terms of the licence and other provisions of the relevant legislation, the exclusive right to obtain a production licence.
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Exploratory well

Awell drilled to find and produce oil or gas in an unproved area, to find a new reservoir in a field previously found to
be productive of oil or gas in another reservoir, or to extend a known reservoir. Generally, an exploratory well is any well
that is not a development well, a service well, or a stratigraphic test well as those items are defined herein.

Field

An area consisting of a single reservoir or multiple reservoirs all grouped on or related to the same individual
geological structural feature and/or stratigraphic condition. There may be two or more reservoirs in a field which are
separated vertically by intervening impervious strata, or laterally by local geologic barriers, or by both.

Gathering System

Pipeline system and associated facilities used to gather natural gas or crude oil from various wells and deliver it to a
central point where it can be moved from there by a single pipeline to a processing facility or sales point.

Horizontal drilling

Drilling horizontally rather than vertically through a reservoir, thereby exposing more of the well to the reservoir and
increasing production.

Hydrogen sulphide

A poisonous gas which is colourless and heavier than air and is found in sour gas.

Infill Well

A well drilled on an irregular pattern disregarding normal spacing requirements. These wells are drilled to produce
from parts of a reservoir that would otherwise not be recovered through existing wells drilled in accordance with normal
spacing.

Liquefied petroleum gas

Liquefied propanes and butanes, separately or in mixtures.

Metocean data

Meteorological and oceanographic data used for, among other things, the design of marine structures.

Miscible Flood

An enhanced recovery method which requires that three fluids exist in the reservoir: the mobile oil to be recovered, a
displacing fluid (NGL) injected to move as a bank behind the oil, and a fluid injected to propel the displacing fluid (chase
gas) through the reservoir.

Multiple completion well

A well producing from two or more formations by means of separate tubing strings run inside the casing, each of
which carry hydrocarbons from a separate and distinct producing formation.

Natural gas liquids

Those hydrocarbon components recovered from raw natural gas as liquids by processing through extraction plants,
or recovered from field separators, scrubbers or other gathering facilities. These liquids include the hydrocarbon
components ethane, propane, butanes and condensate, or a combination thereof.

Oil Battery

An accessible area to accommodate separators, treaters, storage tanks and other equipment necessary to process and
store crude oil and other fluids prior to transportation.

Oil Sands

Sands and other rock materials which contain crude bitumen and includes all other mineral substances in association
therewith.
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Overriding royalty interests

An interest acquired or withheld in the oil and gas produced (or the proceeds from the sale of such oil and gas),
received free and clear of all costs of development, operation, or maintenance and in addition to the usual landowner’s
royalty reserved to the lessor in an oil and gas lease.

Primary recovery

The oil and gas recovered by any method that may be employed to produce the oil or gas through a single well bore.
The fluid enters the well bore by the action of native reservoir energy or gravity.

Production Sharing Contract

A contract for the development of resources under which the contractor’s costs (investment) are recoverable each
year out of the production but there is a maximum amount of production which can be applied to the cost recovery in any
year. This annual allocation of production is referred to as cost oil, the remainder is referred to as profit oil and is divided in
accordance with the contract between the contractor and the host government.

Raw gas

Gas as produced from a well before the separation therefrom of liquefiable hydrocarbons or other substances
contained therein.

Secondary recovery

Oil or gas recovered by injecting water or gas into the reservoir to force additional oil to the producing wells. Usually,
but not necessarily, this is done after the primary recovery phase has passed.

Seismic (survey)

A method by which the physical attributes in the outer rock shell of the earth are determined by measuring, with a
seismograph, the rate of transmission of shock waves through the various rock formations. The rate at which the waves are
transmitted varies with the medium through which they pass.

Service well

Awell drilled or completed for the purpose of supporting production in an existing field. Specific purposes of service
wells include gas injection, water injection, steam injection, air injection, saltwater disposal, water supply for injection,
observation or injection for in-situ combustion.

Significant discovery licence

A licence issued following the declaration of a significant discovery, which is indicated by the first exploration well
that demonstrates by flow testing the existence of sufficient hydrocarbons in a particular geological feature to suggest
potential for sustained production. A Significant Discovery Licence confers the same rights as that of an Exploration
Licence.

Sour gas

Natural gas contaminated with chemical impurities, notably hydrogen sulphide or other sulphur compounds. Such
compounds must be removed before the gas can be used for commercial or domestic purposes.

Specific Gravity

The ratio between the weight of equal volumes of water and another liquid measured at standard temperature, the
weight of water is assigned a value of one (1). However, the specific gravity of oil is normally expressed in degrees of API
gravity as follows:

Degrees API = 141.5
Specific gravity @ F60 degrees �131.5

Spot Price

The price for a one-time open market transaction for immediate delivery of a specific quantity of product at a specific
location where the commodity is purchased “on the spot” at current market rates.
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Steam Assisted Gravity Drainage

A recovery method used to produce heavy crude oil and bitumen in-situ. Steam is injected via a horizontal well along
a producing formation. The temperature in the formation increases and lowers the viscosity of the crude oil allowing it to
fall to a horizontal production well beneath the steam injection well.

Step-out Well

A well drilled adjacent to a proven well but located in an unproven area; a well drilled in an effort to ascertain the
extent and boundaries of a producing formation.

Stratigraphic test well

A drilling effort, geologically directed, to obtain information pertaining to a specific geologic condition. Such wells
customarily are drilled without the intention of being completed for hydrocarbon production. This classification also
includes tests identified as core tests and all types of expendable holes related to hydrocarbon exploration. Stratigraphic
test wells are classified as (i) “exploratory-type,” if not drilled in a proved area, or (ii) “development-type,” if drilled in a
proved area.

Synthetic oil

A mixture of hydrocarbons derived by upgrading heavy crude oils, including bitumen, through a process that reduces
the carbon content and increases the hydrogen content.

Tertiary recovery

The recovery of oil and gas by using exotic or complex recovery schemes involving steam, chemicals, gases or heat.
Usually, but not necessarily, this is done after the secondary recovery phase has passed.

Three-D Seismic (survey)

Three dimensional seismic imaging which uses a grid of numerous cables rather than a few lines stretched in one
line.

Turnaround

Perform maintenance at a plant or facility which requires the plant or facility to be shut completely or partially down
for the duration.

Undeveloped area

An area in which it has not been established by drilling operations whether oil and/or gas may be found in
commercial quantities.

Waterflood

One method of secondary recovery in which water is injected into an oil reservoir for the purpose of forcing oil out of
the reservoir and into the bore of a producing well.

Well Abandonment Costs

Costs of abandoning a well (net of any salvage value) and of disconnecting the well from the surface gathering
system.

Wellhead

The structure, sometimes called the “Christmas tree,” that is positioned on the surface over a well that is used to
control the flow of oil or gas as it emerges from the sub surface casinghead.

Working interest

An interest in the net revenues of an oil and gas property which is proportionate to the share of exploration and
development costs borne until such costs have been recovered, and which entitles the holder to participate in a share of net
revenue thereafter.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements in this Annual Information Form are forward-looking statements or information, collectively “forward-
looking statements,” within the meaning of Section 21E of the United States Securities Exchange Act of 1934, as amended,
Section 27A of the United States Securities Act of 1933, as amended and of applicable Canadian Securities legislation. The
Company is hereby providing cautionary statements identifying important factors that could cause the Company’s actual
results to differ materially from those projected in forward-looking statements made in this Annual Information Form. Any
statements that express, or involve discussions as to, expectations, beliefs, plans, objectives, assumptions or future events or
performance (often, but not always, through the use of words or phrases such as “will likely result,” “are expected to,” “will
continue,” “is anticipated,” “estimated,” “intend,” “plan,” “projection,” “could;” “vision;” “goals;” “objective” and
“outlook”) are not historical facts and may be forward-looking statements and may involve estimates, assumptions and
uncertainties which could cause actual results or outcomes to differ materially from those expressed in the forward-looking
statements. In particular reserve estimates; our plans to increase heavy oil production through the use of various enhanced
recovery techniques; our exploration plans throughout the Western Canada Sedimentary Basin; our exploitation plans
throughout the Western Canada Sedimentary Basin through optimizations, recompletions, workovers, enhanced recovery
techniques, infill and step out drilling, additional facilities and tie-in of discovery wells; our production plans at the Tucker
oil sands project; the execution of the Sunrise integration agreement with BP Corporation North America Inc.; the front-end
engineering design, drilling and field work plans and timing of the Sunrise oil sands project; our drilling and development
planning for the Caribou and Saleski oil sands projects; our drilling plans for the Central Mackenzie Valley; our White Rose
tie-back projects including delineation and development drilling; our anticipation of regulatory approvals for our Jeanne
d’Arc Basin projects; plans to capture the value of the natural gas discoveries in the Jeanne d’Arc Basin; our expectations in
respect of the Terra Nova re-determination; our drilling plans at Terra Nova; our East Coast exploration plans including the
results from our planned acquisition of seismic data; the results of our seismic and exploration drilling in the South China Sea
and the East China Sea; the results of our seismic program and delineation drilling at the Liwan natural gas discovery in the
South China Sea; the timing of delivery of the West Hercules semi-submersible drilling rig; the results of our seismic
program on the East Bawean II PSC; our development plans for the BD natural gas and NGL in the Madura Strait, Indonesia;
the results of our aerogravity and magnetic survey offshore Greenland; our plans for further pipe line expansion in the Cold
Lake and Lloydminster areas; our plans to strategically locate new retail outlets and form strategic alliances in our
downstream businesses and our plans to capture value through various business opportunities in the downstream business are
forward-looking statements.

Because actual results or outcomes could differ materially from those expressed in any forward-looking statements
of the Company made by or on behalf of the Company, investors should not place undue reliance on any such forward-
looking statements. By their nature, forward-looking statements involve numerous assumptions, inherent risks and
uncertainties, both general and specific, which contribute to the possibility that the predicted outcomes will not occur. The
risks, uncertainties and other factors, many of which are beyond our control, that could influence actual results include,
but are not limited to:

• fluctuations in commodity prices

• the accuracy of our oil and gas reserve estimates and estimated production levels as they are affected by our
success at exploration and development drilling and related activities and estimated decline rates

• the uncertainties resulting from potential delays or changes in plans with respect to exploration or development
projects or capital expenditures

• changes in general economic, market and business conditions

• fluctuations in supply and demand for our products

• fluctuations in the cost of borrowing

• our use of derivative financial instruments to hedge exposure to changes in commodity prices and fluctuations in
interest rates and foreign currency exchange rates

• political and economic developments, expropriations, royalty and tax increases, retroactive tax claims and
changes to import and export regulations and other foreign laws and policies in the countries in which we operate

• our ability to receive timely regulatory approvals

• the integrity and reliability of our capital assets

• the cumulative impact of other resource development projects
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• the maintenance of satisfactory relationships with unions, employee associations and joint venturers

• competitive actions of other companies, including increased competition from other oil and gas companies or
from companies that provide alternate sources of energy

• actions by governmental authorities, including changes in environmental and other regulations that may impose
restriction in areas where we operate

• the ability and willingness of parties with whom we have material relationships to fulfill their obligations

• the occurrence of unexpected events such as fires, blowouts, freeze-ups, equipment failures and other similar
events affecting us or other parties whose operations or assets directly or indirectly affect us and that may or may
not be financially recoverable

These and other factors are discussed throughout this Annual Information Form and in our “Management’s
Discussion and Analysis of Financial Condition and Results of Operations,” available on SEDAR at www.sedar.com.

Further, any forward-looking statement speaks only as of the date on which such statement is made, and, except as
required by applicable securities laws, the Company undertakes no obligation to update any forward-looking statement or
statements to reflect events or circumstances after the date on which such statement is made or to reflect the occurrence of
unanticipated events. New factors emerge from time to time, and it is not possible for management to predict all of such
factors and to assess in advance the impact of each such factor on the Company’s business or the extent to which any
factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-
looking statements.
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Schedule A

Husky Energy Inc.

AUDIT COMMITTEE CHARTER

The Audit Committee (the “Committee”) of the Board of Directors (the “Board”) of Husky Energy Inc. (the
“Company”) will have the oversight responsibility, authority and specific duties as described below.

Composition

The Committee will be comprised of three or more directors as determined by the Board, each of whom shall satisfy
the independence and financial literacy requirements of applicable securities regulatory requirements. In addition, one of
the members of the Committee will be an audit committee financial expert as defined in applicable securities regulatory
requirements. The members of the Committee will be elected annually at the organizational meeting of the full Board on
the recommendation of the Corporate Governance Committee to the Co-Chairmen and will be listed in the annual report
to shareholders. One of the members of the Committee will be elected Committee Chair by the Board.

Responsibility

The Committee is a part of the Board. Its primary function is to assist the Board in fulfilling its oversight
responsibilities with respect to:

(i) the quarterly and annual financial statements and quarterly and annual MD&A be provided to shareholders
and the appropriate regulatory agencies;

(ii) earnings press releases before the Company publicly discloses this information;

(iii) the system of internal controls that management has established;

(iv) the internal and external audit process;

(v) the appointment of qualified reserves evaluators or auditors; and

(vi) the filing of statements and reports with respect to the Company’s oil and gas reserves.

In addition, the Committee provides an avenue for communication between the Board and each of internal audit, the
external auditors, financial management, external qualified reserves evaluators or auditors and internal qualified reserves
evaluators. The Committee should have a clear understanding with the external auditors and the external reserve
evaluators or auditors that an open and transparent relationship must be maintained with the Committee.

The Committee will make regular reports to the Board concerning its activities.

While the Audit Committee has the responsibilities and powers set forth in this Charter, the role of the Audit
committee is oversight. The members of the Committee are not full time employees of the Company and may or may not
be accountants or auditors by profession or experts in the fields of accounting or auditing and, in any event, do not serve in
such capacity. Consequently, it is not the duty of the Audit Committee to plan or conduct audits or to determine that the
Company’s financial statements are complete and accurate and are in accordance with generally accepted accounting
principles. This is the responsibility of management and the external auditors and, as to reserves, the external reserve
evaluators or auditors. Management and the external auditors shall also have the responsibility to conduct investigations
and to assure compliance with laws and regulations and the Company’s business conduct guidelines.

Authority

Subject to the prior approval of the Board, the Committee is granted the authority to investigate any matter or activity
involving financial accounting and financial reporting, the internal controls of the Company and the reporting of the
Company’s reserves and oil and gas activities.

The Committee has the authority to engage independent counsel and other advisors as it determines necessary to
carry out its duties and to set and pay the compensation for any advisors employed by the Committee.

In recognition of the fact that the independent auditors are ultimately accountable to the Committee, the Committee
shall have the authority and responsibility to nominate for shareholder approval, evaluate and, where appropriate, replace
the independent auditors and shall approve all audit engagement fees and terms and all non-audit engagements with the
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independent auditors. The Committee shall consult with management and the internal audit group but shall not delegate
these responsibilities.

Meetings

The Committee is to meet at least four times annually and as many additional times as the Committee deems
necessary. Committee members will strive to be present at all meetings either in person or by telephone. As necessary or
desirable, but in any case at least quarterly, the Committee shall meet with members of management and representatives of
the external auditors and internal audit in separate executive sessions to discuss any matters that the Committee or any of
these groups believes should be discussed privately. Likewise, as necessary or desirable, but in any case at least annually,
the Committee shall meet the management and representatives of the external reserve evaluators or auditors and internal
reserves evaluators in separate executive sessions to discuss matters that the Committee or any of these groups believes
should be discussed privately.

Specific Duties

In carrying out its oversight responsibilities, the Committee will:

1. Review and reassess the adequacy of this Charter annually and recommend any proposed changes to the Board
for approval.

2. (a) Review with the Company’s management, internal audit and external auditors and recommend to the
Board for approval the Company’s annual financial statements and annual MD&A which is to be
provided to shareholders and the appropriate regulatory agencies, including any financial statement
contained in a prospectus, information circular, registration statement or other similar document.

(b) Review with the Company’s management, internal audit and external auditors and approve the
Company’s quarterly financial statements and quarterly MD&Awhich is to be provided to shareholders
and the appropriate regulatory agencies.

3. Review with the Company’s management and approve earnings press releases before the Company publicly
discloses this information.

4. Recommend to the Board the external auditors to be nominated for the purpose of preparing or issuing an audit
report or performing other audit, review or attest services and the compensation to be paid to the external
auditors. The external auditors shall report directly to the Committee.

5. Be directly responsible for the oversight of the work of the external auditors, including the resolution of
disagreements between management of the Company and the external auditors regarding financial reporting.

6. Review with the Company’s management, internal audit and external auditors the Company’s accounting and
financial reporting controls. Obtain annually in writing from the external auditors their observations, if any, on
significant weaknesses in internal controls as noted during the course of their work.

7. Review with the Company’s management, internal audit and external auditor’s significant accounting and
reporting principles, practices and procedures applied by the Company in preparing its financial statements.
Discuss with the external auditors their judgments about the quality, not just the acceptability, of the
Company’s accounting principles used in financial reporting.

8. Review the scope of internal audit’s work plan for the year and receive a summary report of major findings by
internal auditors and how management is addressing the conditions reported.

9. Review the scope and general extent of the external auditors’ annual audit. The Committee’s review should
include an explanation from the external auditors of the factors considered in determining the audit scope,
including the major risk factors. The external auditors should confirm to the Committee whether or not any
limitations have been placed on the scope or nature of their audit procedures.

10. Inquire as to the independence of the external auditors and obtain from the external auditors, at least annually,
a formal written statement delineating all relationships between the external auditors and the Company as
contemplated by Independence Standards Board Standard No. 1, Independence Discussions with Audit
Committees.

11. Have a predetermined arrangement with the external auditors that they will advise the Committee, through its
Chair and management of the Company, of any matters identified through procedures followed for the review
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of interim quarterly financial statements of the Company, and that such notification is to be made prior to the
related press release. Also receive a written confirmation provided by the external auditors at the end of each of
the first three quarters of the year that they have nothing to report to the Committee, if that is the case, or the
written enumeration of required reporting issues.

12. At the completion of the annual audit, review with management, internal audit and the external auditors the
following:

• The annual financial statements and related footnotes and financial information to be included in the
Company’s annual report to shareholders.

• Results of the audit of the financial statements and the related report thereon and, if applicable, a report on
changes during the year in accounting principles and their application.

• Significant changes to the audit plan, if any, and any serious disputes or difficulties with management
encountered during the audit. Inquire about the cooperation received by the external auditors during their
audit, including access to all requested records, data and information.

• Inquire of the external auditors whether there have been any material disagreements with management,
which, if not satisfactorily resolved, would have caused them to issue a non-standard report on the
Company’s financial statements.

13. Discuss with the external auditors, without management being present, (a) the quality of the Company’s
financial and accounting personnel, and (b) the completeness and accuracy of the Company’s financial
statements. Also, elicit the comments of management regarding the responsiveness of the external auditors to
the Company’s needs.

14. Meet with management, to discuss any relevant significant recommendations that the external auditors may
have, particularly those characterized as ’material’ or ’serious’. Typically, such recommendations will be
presented by the external auditors in the form of a Letter of Comments and Recommendations to the
Committee. The Committee should review responses of management to the Letter of Comments and
Recommendations from the external auditors and receive follow-up reports on action taken concerning
the aforementioned recommendations.

15. Have the sole authority to review in advance, and grant any appropriate pre-approvals, of all non-audit services
to be provided by the independent auditors and, in connection therewith, to approve all fees and other terms of
engagement. The Committee shall also review and approve disclosures required to be included in periodic
reports filed with Canadian securities regulators and the Securities and Exchange Commission with respect to
non-audit services performed by external auditors.

16. Be satisfied that adequate procedures are in place for the review of the Company’s disclosure of financial
information extracted or derived from the Company’s financial statements, and periodically assess the
adequacy of those procedures.

17. Establish procedures for (a) the receipt, retention and treatment of complaints received by the Company
regarding accounting, internal accounting controls or auditing matter, and (b) the confidential, anonymous
submission by employees of the Company of concerns regarding questionable accounting or auditing matters.

18. Review and approve the Company’s hiring policies regarding partners, employees and former partners and
employees of the present and former external auditors.

19. Review the appointment and replacement of the senior internal audit executive.

20. Review with management, internal audit and the external auditors the methods used to establish and monitor
the Company’s policies with respect to unethical or illegal activities by Company employees that may have a
material impact on the financial statements.

21. Generally as part of the review of the annual financial statements, receive a report(s), at least annually, from
the Company’s general counsel concerning legal, regulatory and compliance matters that may have a material
impact on the financial statements.

22. Review, with reasonable frequency, the Company’s procedures relating to the disclosure of information with
respect to the Company’s oil and gas reserves, including the Company’s procedures for complying with the
disclosure requirements and restrictions of applicable regulations.
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23. Review with management the appointment of external qualified reserves evaluators or auditors, and in the case
of any proposed change in such appointment, determine the reasons for the change and whether there have
been disputes between the appointed external qualified reserves evaluators or auditors, and management.

24. Review, with reasonable frequency, the Company’s procedures for providing information to the external
qualified reserves evaluators or auditors who report on reserves and data for the purposes of compliance with
applicable securities laws.

25. Before the approval and the release of the Company’s reserves data and the report of the qualified reserve
evaluators or auditors thereon, meet with management, the external qualified reserves evaluators or auditors
and the internal qualified reserves evaluators to determine whether any restrictions affect their ability to report
on reserves data without reservation and to review the reserves data and the report of the qualified reserves
evaluators.

26. Recommend to the Board for approval the content and filing of required statements and reports relating to the
Company’s disclosure of reserve data as prescribed by applicable regulations.

27. Review and approve (a) any change or waiver in the Company’s Code of Business Conduct for the chief
executive officer and senior financial officers and (b) any public disclosure made regarding such change or
waiver.

Calgary, Alberta, Canada
February 15, 2006
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Schedule B

Husky Energy Inc.

REPORT ON RESERVES DATA BY QUALIFIED RESERVES EVALUATOR

To the Board of Directors of
HUSKY ENERGY INC. (Husky):

1. Our staff has evaluated Husky’s oil and gas reserves data as at December 31, 2007. The reserves data consist of the
following:

(a) proved oil and gas reserve quantities estimated as at December 31, 2007 using constant prices and costs; and

(b) the related standardized measure of discounted future net cash flows.

2. The oil and gas reserves data are the responsibility of Husky’s management. As the Corporate Representatives our
responsibility is to certify that the reserves data has been properly calculated in accordance with generally accepted
procedures for the estimation of reserves data.

3. We carried out our evaluation in accordance with generally accepted procedures for the estimation of oil and gas
reserves data and standards set out in the Canadian Oil and Gas Evaluation Handbook (the “COGEH”) with the
necessary modifications to reflect definitions and standards under the applicable U.S. Financial Accounting
Standards Board standards (the “FASB Standards” and the legal requirements of the U.S. Securities and Exchange
Commission (“SEC Requirements”)). Our internal reserves evaluators are not independent of Husky, within the
meaning of the term “independent” under those standards.

4. Those standards require that we plan and perform an evaluation to obtain reasonable assurance as to whether the oil
and gas reserves data are free of material misstatement. An evaluation also includes assessing whether the reserves
data are in accordance with principles and definitions presented in the COGEH as modified or replaced by the FASB
Standards and SEC Requirements.

5. The following sets forth the estimated standardized measure of discounted future net cash flows (before deducting
income taxes) attributed to proved oil and gas reserve quantities, estimated using constant prices and costs and
calculated using a discount rate of 10%, included in the reserves data of Husky evaluated for the year ended
December 31, 2007:

Location of Reserves
Discounted Future Net Cash Flows

before income taxes, 10% discount rate

($ millions)

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,317
China. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 651
Libya . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14

20,982

We have filed Husky’s oil and gas reserves disclosures in accordance with Financial Accounting Standards Board
Statement No. 69 “Disclosures about Oil and Gas Producing Activities” concurrently with this form.

6. In our opinion, the oil and gas reserves data evaluated by us have, in all material respects, been determined in
accordance with principles and definitions presented in the COGEH as modified or replaced by the FASB Standards
and SEC Requirements.

7. We have no responsibility to update our evaluation for events and circumstances occurring after the date of this
report.
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8. Oil and gas reserves are estimates only, and not exact quantities. In addition, the oil and gas reserves data are based on
judgments regarding future events, actual results will vary and the variations may be material. However, any
variations should be consistent with the fact that reserves are categorized according to the probability of their
recovery.

Calgary, Alberta
January 22, 2008

/s/ FREDERICK AU-YEUNG

Frederick Au-Yeung, P. Eng
Manager of Reservoir Engineering
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Schedule C

Husky Energy Inc.

REPORT OF MANAGEMENT AND DIRECTORS ON RESERVES DATA AND OTHER INFORMATION

Management of Husky Energy Inc. (“Husky”) are responsible for the preparation and disclosure of information with
respect to the Company’s oil and gas activities in accordance with securities regulatory requirements. This information
includes oil and gas reserves data, which consist of the following:

(1) proved oil and gas reserve quantities estimated as at December 31, 2007 using constant prices and costs; and

(2) the related standardized measure of discounted future net cash flows.

Husky’s oil and gas reserves evaluation process involves applying generally accepted procedures for the estimation
of oil and gas reserves data for the purposes of complying with the legal requirements of the U.S. Securities and Exchange
Commission (“SEC”) and the applicable provisions of the U.S. Financial Accounting Standards Board Statement of
Financial Accounting Standards No. 69 (collectively, the “Oil and Gas Reserves Data Process”). Husky’s Internal
Qualified Reserves Evaluator is the Manager of Reservoir Engineering, who is an employee of Husky and has evaluated
Husky’s oil and gas reserves data and certified that the Reserves Data Process has been followed. The Report on Reserves
Data of the Manager of Reservoir Engineering accompanies this report and will be filed with securities regulatory
authorities concurrently with this report.

The Audit Committee of the Board of Directors has:

(a) reviewed the Company’s procedures for providing information to the internal and external qualified oil and gas
reserves evaluators;

(b) met with the internal and, if applicable, external qualified oil and gas reserves evaluator(s) to determine
whether any restrictions placed by management affect the ability of the internal qualified reserves evaluator to
report without reservation; and

(c) reviewed the reserves data with management and the internal qualified oil and gas reserves evaluator.

The Audit Committee of the Board of Directors has reviewed the Company’s procedures for assembling and
reporting other information associated with oil and gas activities and has reviewed that information with management.
The Board of Directors has approved, on the recommendation of the Audit Committee:

(a) the content and filing with securities regulatory authorities of Form 51-101F1 containing reserves data and
other oil and gas information;

(b) the filing of Form 51-101F2, which is the Report on Reserves Data of the Manager of Reservoir
Engineering; and

(c) the content and filing of this report.

Husky sought and was granted by the Canadian Securities Administrators an exemption from the requirement under
National Instrument 51-101 “Standards of Disclosure for Oil and Gas Disclosure” to involve independent qualified oil and
gas reserves evaluators or auditors. Notwithstanding this exemption, we involve independent qualified reserve auditors as
part of Husky’s corporate governance practices. Their involvement helps assure that our internal oil and gas reserves
estimates are materially correct.

In Husky’s view, the reliability of Husky’s internally generated oil and gas reserves data is not materially different
than would be afforded by Husky involving independent qualified reserves evaluators or independent qualified reserves
auditors to evaluate or audit and review the reserves data. Husky is therefore relying on an exemption, which it sought and
was granted by securities regulatory authorities, from the requirement under securities legislation to involve independent
qualified reserves evaluators or independent qualified reserves auditors.

The primary factors supporting the involvement of independent qualified reserves evaluators or independent
qualified reserves auditors apply when (i) their knowledge of, and experience with, a reporting issuer’s reserves data
are superior to that of the internal evaluators and (ii) the work of the independent qualified reserves evaluator or
independent qualified reserves auditors is significantly less likely to be adversely influenced by self-interest or
management of the reporting issuer than the work of internal reserves evaluation staff. In Husky’s view, neither of
these factors applies in Husky’s circumstances.
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Husky’s view is based in large part on the following. Our reserves data were developed in accordance with standards
set out in the Canadian Oil and Gas Evaluation Handbook. Husky’s procedures, records and controls relating to the
accumulation of source data and preparation of reserves data by Husky’s internal reserves evaluation staff have been
established, refined and documented over many years. Our internal reserves evaluation staff includes 101 individuals,
including support staff, of whom 50 individuals are qualified reserves evaluators as defined in the Canadian Oil and Gas
Evaluation Handbook, with an average of 14 years of relevant experience in evaluating reserves. Husky’s internal reserves
evaluation management personnel includes 19 individuals with an average of 15 years of relevant experience in evaluating
oil and gas and managing the evaluation process.

Reserves data are estimates only, and are not exact quantities. Because the reserves data are based on judgments
regarding future events, actual results will vary and the variations may be material. However, any variations should be
consistent with the fact that reserves are categorized according to the probability of their recovery.

/s/ JOHN C. S. LAU

John C. S. Lau
President & Chief Executive Officer

March 10, 2008

/s/ JAMES D. GIRGULIS

James D. Girgulis
Vice President, Legal & Corporate Secretary

March 10, 2008

/s/ R. DONALD FULLERTON

R. Donald Fullerton
Director

March 10, 2008

/s/ WILLIAM SHURNIAK

William Shurniak
Director

March 10, 2008
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Schedule D

Husky Energy Inc.

INDEPENDENT ENGINEER’S AUDIT OPINION

Husky Energy Inc.
707 — 8th Avenue S.W.
Calgary, Alberta
T2P 3G7

Gentlemen:

Pursuant to Husky’s request we have conducted an audit of the reserves estimates and the respective present worth
value of these reserves of Husky Energy Inc., as at December 31, 2007. The Company’s detailed reserves information was
provided to us for this audit. Our responsibility is to express an independent opinion on the reserves and respective present
worth value estimates, in aggregate, based on our audit tests and procedures.

We conducted our audit in accordance with Canadian generally accepted standards as described in the Canadian Oil
and Gas Evaluation Handbook (COGEH) and auditing standards generally accepted in the United States of America.
Those standards require that we review and assess the policies, procedures, documentation and guidelines of the Company
with respect to the estimation, review and approval of Husky’s reserves information. An audit includes examining, on a
test basis, to confirm that there is adherence on the part of Husky’s internal reserve evaluators and other employees to the
reserves management and administration policies and procedures established by the Company. An audit also includes
conducting reserves evaluation on sufficient number of Company properties as considered necessary to express an
opinion.

Based on the results of our audit, it is our opinion that Husky’s internally generated proved and probable reserves and
net present values based on forecast and constant price assumptions are, in aggregate, reasonable and have been prepared
in accordance with generally accepted oil and gas engineering and evaluation practices in the United States and as set out
in the Canadian Oil and Gas Evaluation Handbook.

Sincerely,

MCDANIEL & ASSOCIATES CONSULTANTS LTD.

/s/ P.A. WELCH

P.A. Welch, P. Eng.
President & Managing Director

Calgary, Alberta
January 22, 2008

76




