
HUSKY ENERGY INC.

REVISED INITIAL ANNUAL INFORMATION FORM

June 14, 2001



1

TABLE OF CONTENTS
Page

HISTORY AND DEVELOPMENT OF HUSKY .............................................................................................2
SUBSIDIARIES OF HUSKY .........................................................................................................................5
BUSINESS OF HUSKY.................................................................................................................................6
HUMAN RESOURCES ............................................................................................................................... 47
LEGAL PROCEEDINGS ............................................................................................................................. 47
INDUSTRY CONDITIONS.......................................................................................................................... 47
SELECTED CONSOLIDATED FINANCIAL INFORMATION..................................................................... 52
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS....................................................................................................................................... 52
MARKET FOR SECURITIES ...................................................................................................................... 52
DIRECTORS AND OFFICERS.................................................................................................................... 53
SHARE CAPITAL....................................................................................................................................... 57
DIVIDEND RECORD.................................................................................................................................. 57
ADDITIONAL INFORMATION.................................................................................................................. 58
ABBREVIATIONS...................................................................................................................................... 59
GLOSSARY OF SELECTED OIL AND GAS TERMS.................................................................................. 60
SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS ..................................................... 64



2

HUSKY ENERGY INC.

Husky Energy Inc. ("Husky Energy") was incorporated under the Business Corporations Act (Alberta) on
June 21, 2000.  From the date of its incorporation until August 25, 2000, Husky Energy did not carry on
any business.  On August 25, 2000, Husky Energy was a party to a plan of arrangement under the
Business Corporations Act (Alberta) (the "Arrangement") pursuant to which Husky Oil Limited ("Husky
Oil"), Husky Oil Operations Limited (a subsidiary of Husky Oil) and Renaissance Energy Ltd.
("Renaissance") were amalgamated under the Business Corporations Act (Alberta) and continued as one
corporation under the name "Husky Oil Operations Limited" ("HOOL") and the securityholders of
Renaissance and Husky Oil exchanged their securities for securities of Husky Energy.  Under the
Arrangement, Husky Energy acquired 100% of the voting common shares of HOOL.

Husky Energy has its registered office and its head and principal office at 707 - 8th Avenue S.W., P.O.
Box 6525, Station D, Calgary, Alberta, T2P 3G7.

In this Annual Information Form the term "Husky" or "the Company" means Husky Energy and its
subsidiaries and limited partnership interests on a consolidated basis including information with respect to
predecessor corporations.

HISTORY AND DEVELOPMENT OF HUSKY

The Husky Refining Company was founded on January 1, 1938 in the U.S. A wholly owned subsidiary,
Husky Oil and Refining Ltd. was incorporated in Canada in 1947, with head offices located in Alberta.
Husky Oil Ltd. was incorporated on December 9, 1953, to carry on the Canadian operations. At that time,
Husky issued public shares in Canada and the United States.

By 1960, when Canadian operations surpassed their U.S. counterpart in both scale and profit, the
Canadian company acquired all outstanding shares of the U.S. company. Husky embarked on a number of
significant ventures over the next two decades, including the start-up of the Lloydminster Project to
expand heavy oil reserves and the purchase of the marketing and refining assets of Union Oil Company of
Canada in November 1976, which included retail outlets in Western Canada and a refinery in Prince
George, British Columbia.

By May 1979, NOVA Corporation of Alberta ("NOVA") had acquired a 68% interest in Husky. In May
1987, Husky reorganized into a privately held company indirectly owned by NOVA, Hutchison
Whampoa Limited, VHHC Holdings Inc., a company controlled by Mr. Victor T.K. Li, and Canadian
Imperial Bank of Commerce. On December 31, 1991 Hutchison Whampoa Limited and the Li Family
indirectly acquired NOVA’s interest in Husky.

In 1988 Husky acquired Canterra Energy Ltd., a Canadian upstream company, for $375 million in cash
and assumed debt of $1.5 billion.

On November 4, 1996 Husky completed a recapitalization program, which included the issuance of an
aggregate principal amount of U.S. $500 million of Senior Notes and Debentures in three tranches. The
first tranche of U.S. $150 million of 6.875% Senior Notes are due November 15, 2003, the second tranche
of U.S. $150 million of 7.125% Senior Notes are due November 15, 2006 and the third tranche of U.S.
$200 million of 7.550% Senior Debentures are due November 15, 2016. The recapitalization program
also included an amended and restated $400 million revolving syndicated bank credit facility and the
investment by Husky’s shareholders in $200 million of Class B shares. The Senior Notes and Debentures
were registered with the U.S. Securities and Exchange Commission on Form F-1.
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Effective in December 1997, Husky acquired the remaining interest in Western Canadian Place, a 1.1
million square foot office complex located in Calgary, Alberta, for total cost of $127 million. Prior to the
transaction, Western Canadian Place was owned 50% by Husky and 50% by TrizecHahn Corporation.
Also, as part of the transaction, TrizecHahn Corporation and Husky agreed to terminate pending litigation
concerning outstanding disputes first reported in 1995.

Effective January 30, 1998, Husky acquired the remaining interest in the Bi-Provincial Upgrader for a
total purchase price of $310 million and renamed the facility the Husky Lloydminster Upgrader. Between
July 1994 and January 30, 1998 the Upgrader was owned 50% by Husky and 50% by CIC Industrial
Interests Inc., a subsidiary of a Crown corporation of the province of Saskatchewan.  Prior to July 1994
the Upgrader was owned 31.67% by the Government of Canada, 24.17% by the Government of Alberta,
17.50% by CIC Industrial Interests Inc. and 26.67% by Husky.

Effective July 7, 1998, Husky acquired, through a joint acquisition, Mohawk Canada Limited for a total
purchase price of $102 million. The acquisition added approximately 300 retail outlets and an ethanol
plant to Husky’s downstream operations.

On August 5, 1998, Husky completed the issuance of an aggregate principal amount of U.S. $225 million
(Cdn. $336 million as at that date) of 8.90% Capital Securities due August 15, 2028. The characteristics
of this issue permit Husky to record the Capital Securities as a component of equity and the return thereon
as a charge to retained earnings. The issue was subsequently registered on November 18, 1998 with the
U.S. Securities and Exchange Commission on Form F-4.

During 1998, Husky purchased additional interests in several properties in the Jeanne d’Arc basin
offshore Newfoundland. The purchase totalled approximately $71 million and included interests in White
Rose, Terra Nova Far East, North Ben Nevis, Fortune and others. The transaction increased Husky’s
interest in White Rose from 42% to 71.2%.

On July 13, 1999, a subsidiary of Husky completed the issuance of an aggregate principal amount of U.S.
$250 million of 8.45% Senior Secured Bonds due 2012. The Senior Secured Bonds were issued as a non-
recourse project financing for the Terra Nova field development project. The issue was a Rule 144A
exempt private placement under the United States Securities Act of 1933, as amended.

During 1999, Husky purchased additional interests in several east coast properties including the White
Rose field in the Jeanne d’Arc basin offshore Newfoundland for a combined purchase price of
approximately $31 million, increasing Husky’s interest in White Rose from 71.2% to 82.5%.

On December 21, 1999, Husky executed an amended and restated $510 million revolving syndicated
credit facility.

Effective January 1, 2000, Husky exchanged interests in the Terra Nova field and White Rose field,
located in the Jeanne d’Arc basin off the east coast of Newfoundland, for producing properties in Alberta.
Under the terms of the agreement Husky acquired working interests in the Valhalla and Wapiti fields
which produce crude oil, natural gas liquids and natural gas. Husky’s total gross production from these
properties averaged 8.0 Mbbls/day of crude oil and natural gas liquids and 9.8 Mmcf/day of natural gas
during 2000.  The properties are located in West Central Alberta near Grande Prairie. In exchange Husky
gave up a 4.99% interest in the Terra Nova field and 10% of the White Rose field. Husky retained 12.51%
of Terra Nova and 72.5% of White Rose.  Terra Nova is currently being developed and White Rose is in
the predevelopment phase.



4

In May 2000, Husky redeemed U.S. $71 million (Cdn. $104 million as at that date) of the 8.45% Senior
Secured Bonds as a result of the reduction of the ownership interest in the Terra Nova field development
project. The amount of the redemption coincided with the reduction of Husky’s interest from 17.5% to
12.51%.

On June 18, 2000, Husky Oil and Renaissance entered into an Arrangement Agreement which
contemplated the merger of Renaissance and Husky Oil pursuant to a plan of arrangement under the
provisions of the Business Corporations Act (Alberta). Renaissance was a publicly listed senior oil and
gas exploration and development company conducting operations primarily in western Canada.  Pursuant
to the Arrangement, shareholders of Renaissance received one common share of Husky and a cash
payment of $2.50 per share as well as the right to participate in a buyback of approximately 18% of the
common shares of Renaissance by shareholders of Husky Oil.  Former shareholders of Husky Oil
received approximately 71.7% of the common shares of Husky and former shareholders of Renaissance
received approximately 28.3% of the common shares.  Pursuant to the Arrangement, Husky Oil,
Renaissance and Husky Oil Operations Limited amalgamated to form HOOL.  Also pursuant to the
Arrangement, Husky disposed of certain non-energy related assets to the former shareholders of Husky
Oil.  The Arrangement was completed on August 25, 2000 and Husky's common shares commenced
trading on The Toronto Stock Exchange on August 28, 2000.

In July 2000, Husky Oil repaid U.S. $116 million of 10.6% senior notes to retire the issue.  The
repayment was funded under Husky Oil’s syndicated credit facility.

On October 13, 2000, Husky Oil China Ltd., a subsidiary of Husky signed a petroleum contract with the
China National Offshore Oil Corporation to develop two high quality oilfields in the South China Sea.
Located in the western Pearl River Mouth Basin, approximately 300 kilometres south of Hong Kong and
136 kilometres east of Hainan Island, the Wenchang 13-1 and 13-2 fields are estimated to contain
approximately 100 million barrels of reserves.  Husky holds a 40% interest in these fields and intends to
spend $100 million on this project in 2001.

In December 2000, Husky expanded its acreage position offshore Newfoundland with the acquisition of a
100% working interest in the Grand Bank (339 square kilometres) and Gros Morne (201 square
kilometres) Exploration Licenses south and west of the White Rose Significant Discovery Area.  The
Grand Bank and Gros Morne Exploration Licenses form a large contiguous exploration area with the
Trepassy (100% working interest) and North Amethyst (70% working interest) blocks and the White
Rose Significant Discovery Area.

In December 2000, Husky also acquired two Exploration Licenses comprising 440,000 hectares in the
South Whale Basin, a new exploration area on the southern Grand Banks.   The regional setting of the
South Whale Basin is similar to that of the proven hydrocarbon-bearing Jeanne d'Arc and Sable Basins.

In late 2000, Husky acquired a 50% working interest in an adjacent lease to the north of its Kearl lease
where Husky holds a 51% working interest.  The Kearl lease provides both an in-situ and mining
opportunity in the Athabasca oil sands deposit.
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SUBSIDIARIES OF HUSKY

The principal subsidiaries of Husky and place of incorporation, continuance or place of organization, as
the case may be, are as follows.  All of the following companies are 100% owned (unless otherwise
indicated).

Subsidiaries of Husky Energy Inc. Jurisdiction

Husky Oil Operations Limited (100% voting shares) Nova Scotia

Subsidiaries of Husky Oil Operations Limited Jurisdiction

579518 Alberta Ltd. Alberta
147212 Canada Ltd. Canada
Pounder Emulsions’ Operations Ltd. Saskatchewan
Husky BPU Operations Ltd. Canada
Husky Oil Limited (formerly Mohawk Canada Limited) Canada
Husky (U.S.A.) Inc. Delaware
HOI Resources Co. . Nova Scotia
Longridge Resources Inc. Alberta
Avid Oil & Gas Ltd. (38%) Alberta
Carnduff Gas Limited (94%) Saskatchewan
Husky Energy International Sulphur Corporation Alberta

Subsidiaries of Husky (U.S.A.) Inc. Jurisdiction

T.J. Pounder & Co. of U.S. Inc. North Dakota
Husky Gas Marketing Inc. Delaware

Subsidiaries of HOI Resources Co. Jurisdiction

Husky Energy International Corporation Alberta
HOIRC Properties Ltd. Nova Scotia
HOIRC Holdings Ltd. Nova Scotia

Subsidiaries of Husky Energy
International Corporation Jurisdiction

Husky Oil China Ltd. Barbados
Husky Oil (Madura) Ltd. Alberta
Husky Oil Overseas Ltd. Cayman Islands

Notes:

(1) Gasland Leaseholds Ltd., an Alberta company, is owned by Husky Oil Marketing Company, a division of Husky Oil Limited.

(2) Husky Terra Nova Finance Ltd., a New Brunswick company, is owned by Husky Terra Nova Partnership.
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BUSINESS OF HUSKY

Husky is a Canadian based public integrated energy and energy related company headquartered in
Calgary, Alberta. Husky’s operations include the exploration for and development of crude oil and natural
gas, as well as the production, purchase, transportation and marketing of crude oil, natural gas, natural gas
liquids, sulphur and petroleum coke, and the upgrading and refining of crude oil and marketing of refined
petroleum products, including gasoline, diesel, alternative fuels and asphalt.

Husky’s portfolio of assets includes properties that produce light, medium and heavy gravity crude oil,
NGLs, natural gas and sulphur. Husky has a high degree of operational control in its upstream operations.
Husky has significant production, gathering and processing facilities in the Lloydminster area of Alberta
and Saskatchewan, the Alberta foothills including Ram River, Caroline, Blackstone, Ansell, Galloway
and the Valhalla, Wapiti, Drumheller, Taber, Brooks, Provost, Boyer, Martin Hills and Rainbow Lake
areas of Alberta, the Swift Current area of South West Saskatchewan and various locations in north east
British Columbia including Sikanni and Boundary Lake.  At December 31, 2000, Husky was the operator
of properties which accounted for approximately 90% of its total working interest production. Husky also
has a substantial undeveloped land base in the Western Canada Sedimentary Basin, offshore the east coast
of Canada, in the Wenchang oilfields in the South China Sea and in the Madura Strait area offshore
Indonesia. In addition, Husky believes that it is a financially disciplined operator with strong technical
capabilities and operational experience, especially with respect to the development, production,
transportation and upgrading of heavy crude oil. Husky also has extensive experience and expertise in
enhanced crude oil recovery and horizontal drilling, as well as in natural gas exploration in the foothills
along the Canadian Rocky Mountains. Husky has a strong presence in crude oil, natural gas and sulphur
marketing and has established marketing networks for refined petroleum products through independently
operated Husky and Mohawk branded outlets and through direct marketing to end users.

Husky’s upstream operations are primarily in western Canada and offshore the east coast of Canada.
Husky also has some international upstream operations in Indonesia, China and Libya.

Husky’s 2000 gross (before royalties) production averaged 117.1 Mbbls/day of crude oil and NGLs and
358.0 Mmcf/day of natural gas. This included the operations of the former Renaissance properties from
August 25, 2000.  Less than 1% of Husky’s total production of crude oil and NGLs was from
international operations. Husky’s 2000 upstream revenues were derived from its production of heavy
crude oil (22%), light and medium crude oil and NGLs (41%), and natural gas and natural gas related
operations (37%). As of December 31, 2000 Husky had total gross proved reserves of 114 Mmbbls of
heavy crude oil, 440 Mmbbls of light and medium crude oil and NGLs and 1,909 Bcf of natural gas.

Husky’s midstream operations include upgrading of heavy crude oil feedstock into synthetic crude oil,
pipeline transportation and processing of heavy crude oil, storage of crude oil, diluent and natural gas, and
cogeneration of electrical and thermal energy, and marketing of Husky’s and third party producer’s crude
oil, natural gas, natural gas liquids, sulphur and petroleum coke.

Husky owns and operates a heavy oil upgrading facility (the "Husky Lloydminster Upgrader") located in
Lloydminster, Saskatchewan. In 2000, sales of synthetic crude oil averaged approximately 60.6
Mbbls/day. The facility converts heavy crude oil into a premium quality synthetic crude oil. Husky’s
pipeline operations include the transportation of blended heavy crude oil and diluent through Husky’s
heavy oil pipeline systems, which, in total, include over 1,900 kilometres of pipeline and are capable of
transporting in excess of 527,700 Bbls/day. These systems transport blended heavy crude oil from the
Cold Lake region of Alberta and from west central Saskatchewan to upgrading and refining facilities in
Lloydminster, and to the Enbridge Pipeline system and Express Pipeline system at Hardisty, Alberta.
Husky’s pipeline operations also include a synthetic crude oil pipeline from Lloydminster to Hardisty.
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Husky owns and operates 13 heavy crude oil processing facilities located throughout the Lloydminster
area and 2 sand disposal caverns. Husky has a 50% interest in a 215 MW natural gas fired cogeneration
facility at the site of the Husky Lloydminster Upgrader. The plant was commissioned in December 1999.
Husky also has a 50% interest in a 45 MW natural gas fired cogeneration facility at Rainbow Lake,
Alberta. In April 2000 Husky commissioned a natural gas storage facility at Hussar, Alberta with working
storage capacity of 15 Bcf. The midstream business group is also pursuing other infrastructure projects
which are complementary to Husky’s overall business endeavours, including further investment in
cogeneration projects, natural gas storage projects, NGLs extraction facilities and sulphur processing
plants. New venture business options are continually assessed and pursued. Selected projects would
facilitate Husky’s overall plans to increase the efficiency of operations and more fully capitalize on its
asset base. Husky is also a major trader of both its own and third party crude oil, NGLs, natural gas,
sulphur and petroleum coke.

Husky’s refined products operations include refining of heavy and light crude oil, marketing of refined
petroleum products, including asphalt and alternate fuels, and processing of grain primarily for ethanol
production. Husky sells and distributes transportation fuels including ethanol blended fuels through 579
independently operated Husky and Mohawk branded petroleum outlets, including service stations, truck
stops and bulk distribution facilities located from the west coast of Canada to the eastern border of
Ontario, some of which include 24 hour restaurants, convenience stores, service bays, car washes, fast
food sales, bank machines and propane sales. A number of these outlets are equipped with the proprietary
"Route Commander" cardlock system that enables commercial users to purchase products using a card
system which electronically processes transactions and provides the user with detailed billing, sales tax
and other information. Husky distributes asphalt through 10 terminals located throughout western
Canada. Most of the asphalt is used for paving and other industrial purposes. Husky’s Pounder Emulsions
division manufactures modified and conventional road application emulsions. Husky owns a 10
Mbbls/day light oil refinery in Prince George, British Columbia, a 25 Mbbls/day asphalt refinery in
Lloydminster, Alberta and a 10 million litre per year ethanol plant in Minnedosa, Manitoba.

Upstream Operations

Unless otherwise noted, gross reserves or gross production are reserves or production attributable to
Husky’s interest prior to deduction of royalties and net reserves or net production are reserves or
production net of such royalties. Reserves are calculated using prices and costs as of the date the estimate
is made. Unless otherwise noted, natural gas volumes are converted to a Boe basis using the ratio of six
Mcf of natural gas to one Bbl of oil and natural gas liquids. Natural gas volumes are stated at the official
temperature and pressure basis of the area in which the reserves are located.
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Production

The following table shows Husky’s average gross and net daily production of light and medium crude oil
and NGLs, heavy crude oil, natural gas and sulphur for the periods indicated:

Three Months Ended
Dec. 31,

2000
Sept. 30,

2000
June 30,

2000
March 31,

2000

Crude Oil (Mbbls/day)
 Light and medium crude oil and NGLs (1) 117.9 66.5 34.7 34.6
 Heavy crude oil(1)  57.0 54.9 52.0 50.0
Total Gross (2) 174.9     121.4 86.7 84.6
Net (2) 153.5 97.0 75.6 74.3

Natural Gas (Mmcf/day)
 Gross(2) 575.0 373.7 224.1 256.7
 Net (2) 426.7 322.0 193.5 193.5

Three Months Ended
Dec. 31,

1999
Sept. 30,

1999
June 30,

1999
March 31,

1999

Crude Oil (Mbbls/day)
 Light and medium crude oil and NGLs (1) 27.2 26.9 25.5 26.4
 Heavy crude oil(1) 46.7 40.8 40.5 40.4
Total Gross (2) 73.9 67.7 66.0 66.8
Net (2) 63.6 57.8 61.2 61.4

Natural Gas (Mmcf/day)
 Gross(2) 245.3 249.8 255.5 251.5
 Net (2) 184.6 191.2 197.2 197.3

Notes:

(1) Light and medium crude oil includes crude oil which is 20° API gravity or higher, as well as NGLs. Heavy crude oil includes crude oil
which is lower than 20° API gravity.

(2) Gross volumes are Husky’s lessor royalty, overriding royalty and working interest share of production before deduction of royalties.
Net volumes are Husky’s gross volumes, less royalties.
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Capital Expenditures

The following table shows the dollar amounts expended by the Company on property acquisitions,
exploration and development for the periods indicated.

Three Months Ended
($000) Dec. 31,

2000
Sept. 30,
2000 (1)

June 30,
2000

March 31,
2000

Property Acquisitions $20,544 $853 $14,679 $5,159

Exploration (including drilling) 48,785 32,855 49,463 30,468

Development (including facilities) 262,987 101,465 62,150 70,558
$332,316 $135,173 $126,292 $106,185

Three Months Ended
Dec. 31,

1999
Sept. 30,

1999
June 30,

1999
March 31,

1999

Property Acquisitions $25,390 $29,606 $1,201 $4,881

Exploration (including drilling) 51,932 55,094 45,004 39,788

Development (including facilities) 91,859 84,577 70,739 69,820
$169,181 $169,638 $116,944 $114,489

Note:

(1) Does not include $3,514 million for properties related to the acquisition of Renaissance and $154 million related to property
exchanges.
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Sales Prices and Lifting Costs

The following table shows the Company’s average net sales prices both before and after the effect of
production hedging and royalties, for light and medium crude oil and NGLs, heavy crude oil and natural
gas and average lifting costs on a Boe basis for the periods indicated:

Three Months Ended
Dec. 31,

2000
Sept. 30,

2000
June 30,

2000
March 31,

2000
Before the effect of hedging
Light and medium crude oil and
NGLs(1)

($/Bbl) 31.99 40.67 36.90 36.60

Heavy crude oil ($/Bbl) 16.96 32.18 28.69 28.63

Natural gas ($/Mcf) 7.44 4.55 3.37 2.58

Realized prices (after the effect of
hedging)
Light and medium crude oil and
NGLs(1)

($/Bbl) 30.93 38.46 33.41 32.55

Heavy crude oil ($/Bbl) 11.46 26.98 24.14 23.20

Natural gas ($/Mcf) 7.38 4.56 3.37 2.58

Average lifting costs (2) ($/Boe) 6.05 5.77 5.22 4.80

Royalties
Light and medium crude oil and
NGLs

($/Bbl) 5.15 7.90 7.35 7.16

Heavy crude oil ($/Bbl) 1.72 3.56 2.25 2.06

Natural gas ($/Mcf) 1.40 0.92 0.56 0.51

Three Months Ended
Dec. 31,

1999
Sept. 30,

1999
June 30,

1999
March 31,

1999

Before the effect of hedging
Light and medium crude oil and
NGLs(1)

($/Bbl) 30.78 26.85 20.73 15.59

Heavy crude oil ($/Bbl) 23.25 23.71 15.98 12.49

Natural gas ($/Mcf) 2.74 2.68 2.24 2.05

Realized prices (after the effect of
hedging)
Light and medium crude oil and
NGLs(1)

($/Bbl) 25.47 24.55 20.65 15.03

Heavy crude oil ($/Bbl) 15.78 20.50 15.88 11.71

Natural gas ($/Mcf) 2.76 2.67 2.26 1.96
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Average lifting costs (2) ($/Boe) 5.27 5.05 4.94 4.47

Royalties
Light and medium crude oil and
NGLs(1)

($/Bbl) 4.68 4.88 2.29 1.97

Heavy crude oil ($/Bbl) 2.37 2.30 0.80 0.43

Natural gas ($/Mcf) 0.50 0.48 0.33 0.28

Notes:

(1) Light and medium crude oil includes crude oil which is 20o API gravity or higher, as well as NGLs. Heavy crude oil includes crude oil
which is lower than 20o API gravity.

(2) Average lifting costs are based on gross Boe production and include costs incurred to operate and maintain wells and related
equipment and facilities necessary for the production of the oil and natural gas reserves.  The costs include various wellhead and
mineral taxes.  Lifting costs do not include depreciation and depletion of capitalized acquisition, exploration and development costs.
General and administration expenses are not included in lifting costs except as allowed by industry practice or joint venture
agreements.  For this calculation, natural gas reserves and volumes are converted to a Boe basis using the ratio of 6 Mcf of natural gas
to 1 Bbl of crude oil, and sulphur is not included.

Netbacks

The following table shows the Company’s average netback for operations classified as light and medium
crude oil operations, heavy crude oil operations and natural gas operation. The classification is based on
the oil/gas ratio.

Three Months Ended
Dec. 30

2000
Sept. 30,

2000
June 30,

2000
March 31,

2000

Light and medium crude oil ($/boe) 18.11 25.04 23.51 21.27
Heavy crude oil ($/boe) 2.39 16.64 15.52 14.78

Natural gas ($/Mcfe) 5.30 2.47 1.96 1.59

Three Months Ended
Dec. 31,

1999
Sept. 30

1999
June 30,

1999
March, 31

1999

Light and medium crude oil ($/boe) 15.61 14.99 14.71 10.79

Heavy crude oil ($/boe) 6.60 10.48 8.48 5.66

Natural gas ($/Mcfe) 1.80 1.49 1.32 1.17

Note:

(1) Netbacks reflect the results of operations for leases classified as oil or natural gas.  Co-products have been converted to equivalent
units of oil or natural gas depending on the lease classification.
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Producing Wells

The following table shows the total number of Husky’s producing wells as of December 31, 2000:

Producing
Crude Oil Wells Natural Gas Wells

Gross (1) Net(1) Gross (1) Net(1)

Canada
Alberta 5,047 3,827 2,501 2,004
Saskatchewan 2,967 2,336 299 263
British Columbia - - 15 9
Manitoba 17 17 - -

8,031 6,180 2,815 2,276
International

Libya 2 1 - -
8,033 6,181 2,815 2,276

Note:

(1) The number of gross wells is the total number of wells in which Husky owns a working interest. The number of net wells is the sum of
the fractional working interests owned in the gross wells.

Drilling Activity

The following table shows Husky’s gross and net exploratory and development drilling activities in
Western Canada for the periods indicated.  Drilling activity in Eastern Canada and International areas is
discussed in the relevant sections of "Description of Major Properties".

Years ended December 31
2000 1999

Gross(1) Net(1) Gross(1) Net(1)

Western Canada
Exploratory Wells:
  Oil 16 13 9 9
  Natural Gas 30 20 13 5
  Dry (2) 9 9 9 9

55 42 31 23

Development Wells:
  Oil 411 363 203 190
  Natural Gas 92 70 42 23
  Dry (2) 30 28 23 22

533 461 268 235

Notes:

(1) The number of gross wells is the total number of wells in which Husky owns a working interest. The number of net wells is the sum of
the fractional working interests owned in the gross wells.

(2) Dry indicates wells which were dry and abandoned.
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Reserves

The following table shows the oil and gas reserves owned by Husky as of December 31, 2000 based on
constant price assumptions as prepared internally by Husky's engineers.  Due to the large number of new
properties acquired through Renaissance, Husky engaged the services of Sproule and Associates Limited,
independent petroleum engineers of Calgary, Alberta to assist in the technical evaluation of Husky's
Western Canadian properties, as well as to review and confirm the Company's estimates.

In 1995 Husky established a formalized process for evaluating, approving and booking reserves.  This
process ensured that all reservoir engineering was done on a consistent basis using definitions and
guidelines which are clear and comply with pertinent regulations.  Approval of any significant reserve
additions and changes required expert review by a panel of qualified internal technical experts from the
petroleum engineering discipline.  As a result, Husky has been successful minimizing the occurrence of
large revisions to the corporate bookings.  Husky has continued to strengthen and refine this
methodology, and used it during the year 2000.

Light and
Medium Crude
Oil and NGLs (1)

(Mmbbls)

Lloydminster
Heavy Crude Oil

(Mmbbls)
Natural Gas

(Bcf)
Sulphur
(Mmlt)

Discounted Value of Estimated
Future Net Revenues

(millions)(6)

Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5) 0% 10% 15% 20%
Proved
Developed(2)(3) 338 283 65 63 1,580 1,276 5 5 $15,889 $8,645 $7,343 $6,426

Proved
Undeve-
loped(2)(3) 102 88 49 47 329 269 - - 2,994 1,398 1,029 782

Total Proved 440 371 114 110 1,909 1,545 5 5 18,883 10,043 8,372 7,208

Probable(4) 343 293 78 74 453 344 1 1 8,645 3,113 2,095 1,436

Total Proved
Plus Probable 783 664 192 184 2,362 1,889 6 6 27,528 13,156 10,467 8,644

Less 50%
Probable 171 147 39 37 226 172 - 1 4,322 1,557 1,048 718

Total Proved
Plus 50%
Probable 612 517 153 147 2,136 1,717 6 5 $23,206 $11,599 $9,419 $7,926

Future net revenues are presented net of royalties, operating costs and future development costs and prior
to deductions for overhead, interest and income tax charges.  It should not be assumed that the discounted
value of estimated future net reserves is representative of the fair market value of the reserves.  Estimated
future net revenues are based in part on forecasts of market prices, exchange rates, inflation, market
demand and government policy which are subject to many uncertainties and may in the future differ
materially from the forecasts used in these calculations.



14

Light and Medium Crude Oil and NGLs (1) (Mmbbls)

Lloydminister
Heavy Crude Oil

(Mmbbls)
Western Canada East Coast International(7)(8) Total Western Canada
Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5)

Proved
Developed(2)(3) 338 283 - - - - 338 283 65 63

Proved
Undeveloped(2)(3) 52 42 11 11 39 35 102 88 49 47

Total Proved 390 325 11 11 39 35 440 371 114 110

Probable(4) 136 106 202 183 5 4 343 293 78 74

Total Proved Plus
Probable 526 431 213 194 44 39 783 664 192 184

Less 50%
Probable 68 53 101 92 2 2 171 147 39 37

Total Proved Plus
50%
Probable 458 378 112 102 42 37 612 517 153 147

Natural Gas
(Bcf)

Sulphur
(Mmlt)

Western
Canada International Total

Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5) Gross(5) Net (5)

Proved
Developed(2)(3) 1,580 1,276 - - 1,500 1,276 5 5

Proved
Undeveloped(2)(3) 186 159 143 110 329 269 - -

Total Proved 1,766 1,435 143 110 1,909 1,545 5 5

Probable 434 332 19 12 453 344 1 1

Total Proved
Plus Probable 2,200 1,767 162 122 2,362 1,889 6 6

Less 50%
Probable 217 166 9 6 226 172 - 1

Total Proved
Plus 50%
Probable 1,983 1,601 153 116 2,136 1,717 6 5

Notes:

(1) Light and medium crude oil includes crude oil which is 20° API gravity or higher, as well as NGLs. Heavy crude oil includes crude oil
which is lower than 20° API gravity.

(2) Proved reserves are the estimated quantities of crude oil, natural gas, NGLs and sulphur which geological and engineering data
demonstrate, with reasonable certainty, to be recoverable in future years from known reservoirs under existing economic and
operating conditions.
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(3) Proved developed reserves are reserves that can be expected to be recovered through existing wells with existing equipment and
operating methods. Proved undeveloped reserves are reserves that are expected to be recovered from known accumulations where a
significant expenditure is required.

(4) Probable reserves are considered to be those reserves which may be recoverable as a result of the beneficial effects which may be
derived from the future institution of some form of pressure maintenance or other secondary recovery method, or as a result of a more
favourable performance of the existing recovery mechanism than that which may reasonably be deemed proven at the present time, or
those reserves which may reasonably be assumed to exist because of geological or geological indications and drilling done in regions
which contain proved reserves.  The risk associated with those reserves generally ranges from 40 to 80 percent.

(5) Gross reserves are Husky’s lessor royalty, overriding royalty and working interest share of reserves, before deduction of royalties. Net
reserves are gross reserves, less royalties.

(6) The estimate of future net revenues at December 31, 2000 was based upon the following constant prices:

WTI at Cushing, Oklahoma (U.S. $/Bbl) $26.83
Light Crude Oil at Edmonton (Cdn. $/Bbl) $42.73
Lloydminster Heavy Crude Oil at Lloydminster (Cdn. $/Bbl) $10.19
International Crude Oil Benchmark (Cdn. $/Bbl) $46.35
Alberta Reference Price for Natural Gas (Cdn. $/Mcf) $ 8.65
Sulphur (Cdn. $/tonne) $10.00
Exchange Rate (U.S. $/Cdn. $) $0.657

Net Future Development Costs
($ millions undiscounted) Total 2001 2002
Proved developed 838 25 83
Proved undeveloped 892 181 369
Total proved 1,273 206 452
Probable 2,264 880 180
Total proved plus probable $5,267 $1,292 $1,084

(7) Husky’s reserves in respect of its property in Libya were first recorded as proved in 1994. Husky’s reserves in respect of its property
in Madura, Indonesia were first recorded as proved in 1995.

(8) With respect to Libyan reserves, Husky estimates its share of gross reserves based on its ultimate production share net of any
production interest, royalties or similar netbacks. Consequently, Husky records net reserves the same as gross reserves from Libya.

(9) The reserves reported by Husky incorporate net future development costs required to bring proved undeveloped and probable reserves
on production as well as maintain proved developed reserves.

(10) A full provision for Crown royalties and mineral taxes, freehold and overriding royalties and the latest royalty and incentive
regulations of the applicable Provincial Government have been included.

(11) 92% of the proved developed reserves were on production at December 31, 2000.

Reserve Reconciliation

A reconciliation of the gross reserves of Husky are set forth on pages 74 and 75 of Husky's 2000 Annual
Report and is incorporated herein by reference.

Supplemental Information – Oil and Gas Producing Activities

The following disclosures have been prepared in accordance with the Financial Accounting Standards
Board Statement No. 69 "Disclosures about Oil and Gas Producing Activities ("SFAS No. 69") and is
unaudited.

Oil and Gas Reserves

Users of this information should be aware that the process of estimating quantities of "proved" and
"proved developed" crude oil and natural gas reserves is very complex, requiring significant subjective
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decisions in the evaluation of all available geological, engineering and economic data for each reservoir.
The data for a given reservoir may also change substantially over time as a result of numerous factors
including, but not limited to, additional development activity, evolving production history, and continual
reassessment of the viability of production under varying economic conditions. Consequently, material
revisions to existing reserve estimates occur from time to time. Although every reasonable effort is made
to ensure that reserve estimates reported represent the most accurate assessments possible, the
significance of the subjective decisions required and variances in available data for various reservoirs
make these estimates generally less precise than other estimates presented in connection with financial
statement disclosures.

Proved oil and gas reserves are the estimated quantities of crude oil, natural gas and natural gas liquids
which geological and engineering data demonstrate with reasonable certainty to be recoverable in future
years from known reservoirs under existing economic and operating conditions.

Proved developed oil and gas reserves are reserves that can be expected to be recovered through existing
wells with existing equipment and operating methods.

Canadian provincial royalties are determined based on a graduated percentage scale, which varies with
prices and production volumes. Canadian reserves, as presented on a net basis, assume prices and royalty
rates in existence at the time the estimates were made, and the Company's estimate of future production
volumes. Future fluctuations in prices, production rates, or changes in political or regulatory
environments could cause the Company's share of future production from Canadian reserves to be
materially different from that presented.

Subsequent to December 31, 2000 no major discovery or other favourable or adverse event is believed to
have caused a material change in the estimates of proved or proved developed reserves as of that date.
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Results of Operations for Producing Activities

The following table sets forth revenue and direct cost information relating to the Company's oil and gas
producing activities for the years ended December 31.

Canada(1) International(1) Total(1)

2000 1999 1998 2000 1999 1998 2000 1999 1998

(millions except
per barrel
amounts)
Revenue
  Sales $1,182 $349 $307 $4 $4 $3 $1,186 $353 $310
  Transfers 387 249 136 - - - 387 249 136

1,569 598 443 4 4 3 1,573 602 446

Deduct
  Production Costs 369 202 192 1 2 2 370 204 194
  Depreciation,
  depletion and
  amortization

398 212 208 9 11 6 407 223 214

  Income taxes 326 65 (2) (3) (4) (2) 323 61 (4)
1,093 479 398 7 9 6 1,100 488 404

Results of
operations from
producing
activities $476 $119 $45 $(3) $(5) $(3) $ 473 $114 $ 42

Depreciation,
depletion and
amortization
rates per gross
equivalent barrel $6.15 $5.29 $5.28 $90.39 $86.14 $37.93 $6.28 $5.56 $5.42

Note:

(1) The costs in this schedule exclude corporate overhead, interest expense and other operating costs, which are not directly related to
producing activities.
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Costs incurred in Oil and Gas Property Acquisition, Exploration and Development Activities

Capitalized costs incurred in oil and gas producing activities for the years ended December 31 are as
follows:

(millions) 2000 1999 1998

Property Acquisition Costs (1)(2)

  Proved Canada $3,200 $18 $30
  Unproved Canada 355 43 83

3,555 61 113

Exploration Costs
  Canada 159 186 69
  Indonesia - 1 -
  Libya - 5 3
  Other 3 1 1

162 192 74

Development Costs
  Canada 412 300 243
  China 85 17 9

497 317 252

$4,214 $570 $439

Notes:

(1) Property acquisition costs in 2000 include $3,181 million for proved properties and $333 million for unproved properties related to the
acquisition of Renaissance.

(2) Property acquisition costs in 2000 excluded $135 million for proved properties and $19 million for unproved properties related to
property exchanges.

Acquisition costs include costs incurred to purchase, lease, or otherwise acquire oil and gas properties.

Exploration costs include the costs of geological and geophysical activity, retaining undeveloped
properties and drilling and equipping exploration wells.

Development costs include the costs of drilling and equipping development wells and facilities to extract,
treat and gather and store oil and gas.

Exploration and development costs include administrative costs and depreciation of support equipment
directly associated with these activities.
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The following sets forth a summary of oil and gas property costs not being amortized at December 31:

Total 2000 1999 1998 Prior to 1998
(millions)

Property acquisition
  Canada $489 $374 $41 $63 $11
  International 14 - - - 14

503 374 41 63 25

Exploration
  Canada 221 56 80 3 82

Development
  Canada 294 103 112 79 -
  International 123 85 17 6 15

417 188 129 85 15

Capitalized Interest
  Canada 69 43 21 5 -

$1,210 $661 $271 $156 $122

Capitalized Costs relating to Oil and Gas Producing Activities

The capitalized costs and related accumulated depreciation, depletion and amortization, including impairments,
relating to the Company's oil and gas exploration, development and producing activities at December 31 consist of:

2000 1999
(millions)
Unproved oil and gas properties $951 $646
  Canada (1) 137 58
  International 1,088 704

Proved oil and gas properties
  Canada (1) 8,072 4,270
  International 153 146

8,225 4,416

9,313 5,120

Less accumulated depreciation, depletion and amortization
  Canada 2,622 2,271
  International 139 130

2,761 2,401

$6,552 $2,719

Net capitalized costs
  Canada $6,401 $2,646
  International 151 73

$6,552 $2,719

Note:

(1) Capital related to 11 Mmbbls proved reserves at Terra Nova was transferred to proved oil and gas properties during 2000.  Terra Nova
is a major development project off the east coast of Canada.
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Oil and Gas Reserve Information

In Canada, the Company's proved crude oil, natural gas liquids, natural gas and sulphur reserves are
located in the provinces of Alberta, Saskatchewan and British Columbia, and the offshore east coast. The
Company's international proved reserves are located in Indonesia, China and Libya. The Company's
proved developed and undeveloped reserves after deductions of royalties are summarized below:

Canada International Total
Crude Oil

and Natural
Gas Liquids Natural Gas Sulphur

Crude Oil
and Natural
Gas Liquids Natural Gas

Crude Oil
and Natural
Gas Liquids Natural Gas Sulphur

(Mmbbls) (Bcf) (Mmlt) (Mmbbls) (Bcf) (Mmbbls) (Bcf) (Mmlt)

Net Proved
Developed and
Undeveloped
Reserves after
Royalties

End of Year 1997 201.0 829.7 5.7 6.7 112.7 207.7 942.4 5.7
Revision of previous
estimates

25.7 5.8 (0.5) 0.6 26.6 26.3 32.4 (0.5)

Purchase of reserves
in place

- 20.2 - - - - 20.2 -

Sale of reserves in
place

(0.5) (12.4) - - - (0.5) (12.4) -

Discoveries and
extensions

16.8 23.6 - - - 16.8 23.6 -

Production (22.9) (68.7) (0.4) (0.2) - (23.1) (68.7) (0.4)

End of Year 1998 220.1 798.2 4.8 7.1 139.3 227.2 937.5 4.8
Revision of previous
estimates

1.0 23.0 0.6 (1.1) (28.8) (0.1) (5.8) 0.6

Purchase of reserves
in place

1.1 - - - - 1.1 - -

Sale of reserves - (3.1) - - - - (3.1) -
Discoveries and
extensions

12.0 23.9 - - - 12.0 23.0 -

Production (22.1) (70.3) (0.4) (0.1) - (22.2) (70.3) (0.4)

End of Year 1999 212.1 771.7 5.0 5.9 110.5 218.0 882.2 5.0
Revision of previous
estimates

12.9 (59.1)(5) - (0.1) (0.4) 12.8 (59.5) -

Purchase of reserves
in place

215.6 789.0 - - - 215.6 789.0 -

Discoveries of
extensions

41.5 35.4 - 29.4 - 70.9 35.4 -

Production (36.6) (102.4) (0.3) (0.1) - (36.7) (102.4) (0.3)
End of Year 2000 445.5 1,434.6 4.7 35.1 110.1 480.6 1,544.7 4.7

Net Proved
Developed Reserves
after Royalties

End of Year 1997 164.9 684.6 5.4 1.3 - 166.2 684.6 5.4
End of Year 1998 175.8 672.5 4.5 0.8 - 176.6 672.5 4.5
End of Year 1999 161.8 669.3 4.8 0.6 - 162.4 669.3 4.8
End of Year 2000 345.2 1,275.5 4.5 0.5 - 345.7 1,275.5 4.5

Notes:

(1) Net after royalty reserves are the Company's lessor royally, overriding royalty and working interest share of the gross remaining
reserves, after deduction of any crown, freehold and overriding royalties.  Such royalties are subject to change by legislation or
regulation and can also vary depending on production rates, selling prices and time.

(2) Reserves are the estimated quantities of crude oil,  natural gas and related substances anticipated from geological and engineering data
to be recoverable  from known accumulations, from a given date forward, by known reservoirs under existing operating conditions
and prices in effect at year end.
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(3) Proved oil and gas reserves are the estimated quantities of crude oil, natural gas and natural gas liquids which geological and
engineering data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under existing
economic and operating conditions.

(4) Proved developed oil and gas reserves are reserves that can be expected to be recovered through existing wells with existing
equipment and operating methods. Proved undeveloped reserves are reserves that are expected to be recovered from known
accumulations where a significant expenditure is required.

(5) A significant portion of the revision is due to an increase in royalty rates associated with higher natural gas prices.

Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas
Reserves

The following information has been developed utilizing procedures prescribed by SFAS No. 69 and based
on crude oil and natural gas reserve and production volumes estimated by the engineering staff of the
Company. It may be useful for certain comparison purposes, but should not be solely relied upon in
evaluating the Company or its performance. Further, information contained in the following table should
not be considered as representative of realistic assessments of future cash flows, nor should the
Standardized Measure of Discounted Future Net Cash Flows be viewed as representative of the current
value of the Company's reserves.

The future cash flows presented below are based on sales prices, cost rates, and statutory income tax rates
in existence as of the date of the projections. It is expected that material revisions to some estimates of
crude oil and natural gas reserves may occur in the future, development and production of the reserves
may occur in periods other than those assumed, and actual prices realized and costs incurred may vary
significantly from those used.

Management does not rely upon the following information in making investment and operating decisions.
Such decisions are based upon a wide range of factors, including estimates of probable as well as proved
reserves, and varying price and cost assumptions considered more representative of a range of possible
economic conditions that may be anticipated.

The computation of the standardized measure of discounted future net cash flows relating to proved oil
and gas reserves at December 31, 2000 was based on the natural gas prices computed with reference to
the year end Nymex price of U.S. $9.78 Mmbtu and on crude prices computed with reference to the year
end price for West Texas Intermediate price of U.S. $26.83/Bbl.  The computation of the standardized
measure of discounted future net cash flows relating to proved oil and gas reserves at December 31, 1999
was based on the natural gas prices computed with reference to the year end Nymex price of U.S.
$2.33 Mmbtu and on crude oil prices computed with reference to the year end West Texas Intermediate
price of U.S. $25.60/Bbl.  The computation of the standardized measure of discounted future net cash
flows relating to proved oil and gas reserves at December 31, 1998 was based on natural gas prices
computed with reference to the year end Nymex price of U.S. $1.95 Mmbtu and on crude oil prices
computed with reference to the year end West Texas Intermediate price of U.S. $12.05/Bbl.
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Standardized Measure of Discounted Future Cash Flow Relating to Proved Oil and Gas Reserves

The following table sets forth the standardized measure of discounted future net cash flows from
projected production of the Company's crude oil and natural gas reserve at December 31, for the years
presented.

Canada International Total
2000 1999 1998 2000 1999 1998 2000 1999 1998

(millions)
Future cash
inflows

$23,701 $7,638 $4,704 $1,786 $754 $526 $25,487 $8,392 $5,230

Future costs

Future
production and
development
costs

5,996 2,513 2,436 608 287 294 6,604 2,800 2,730

Future income
taxes

7,384 2,120 906 402 183 14 7,786 2,303 920

Future net cash
flows

10,321 3,005 1,362 776 284 218 11,097 3,289 1,580

Deduct: 10%
annual discount
factor

4,859 1,393 622 404 212 197 5,263 1,605 819

Standardized
measure of
discounted future
net cash flows $5,462 $1,612 $740 $372 $72 $21 $5,834 $1,684 $761
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Changes in Standardized Measure of Discounted Future Cash Flow Relating to Proved Oil and Gas
Reserves

The following table sets forth the changes in the standardized measure of discounted future net cash flows
at December 31, for the years presented.

Canada International Total
2000 1999 1998 2000 1999 1998 2000 1999 1998

(millions)

Future discounted
net cash flows at
beginning of year

$1,612 $740 $1,003 $72 $21 $75 $1,684 $761 $1,078

Sales and
transfer, net of
production costs

(1,204) (397) (258) (3) (2) (1) (1,207) (399) (259)

Net change in
sales and transfer
prices, net of
development and
production costs

2,159 1,710 (625) 18 43 (59) 2,177 1,753 (684)

Extensions,
discoveries and
improved
recovery, net of
related costs

460 151 83 410 - - 870 151 83

Revisions of
quantity
estimates

46 22 87 (1) (12) 10 45 10 97

Accretion of
discount

279 125 175 13 2 11 292 127 186

Sale of reserves
in place

- (3) (18) - - - - (3) (18)

Purchase of
reserves in place

5,681 20 13 - - - 5,681 20 13

Changes in
timing of future
net cash flows
and other

(720) (1) (88) 43 1 57 (50) (719) (31) (7)

Net change in
income taxes

(2,851) (668) 237 (138) (37) 35 (2,989) (705) 272

End of year $5,467 $1,612 $740 $372 $72 $21 $5,834 $1,684 $761

Notes:

(1) The change in timing of future cash flows in 2000 was primarily related to a plan to delay the production and sale of natural gas and
natural gas liquids at a major miscible flood operation at Rainbow Lake, Alberta.

(2) The schedules above are calculated using year-end prices, costs, statutory tax rate and existing proved oil and gas reserves.  The value
of exploration properties and probable reserves, future exploration costs, future changes in oil and gas prices in production and
development costs are excluded.
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Reserves and Production by Principal Area

Husky’s estimate of its proved reserves by area as of December 31, 2000 and production of crude oil,
NGLs and natural gas by area are set forth on page 76 of Husky's 2000 Annual Report and is incorporated
herein by reference.

Landholdings

Husky’s undeveloped acreage as at December 31, 2000 is summarized below:

Undeveloped(1) Total
Gross (2) Net(2) Gross (2) Net(2)

(thousands of acres)
Alberta 6,139 5,616 10,237 8,978
Saskatchewan 2,760 2,639 4,523 3,685
British Columbia 239 173 552 397
Manitoba 162 162 164 164
Western Canada Total 9,300 8,590 15,476 13,224
N.W.T. and Arctic 1,534 409 1,537 410
Eastern Canada (3) 1,838 1,489 1,838 1,489
International(4) 707 221 714 224

13,379 10,709 19,565 15,347

Notes:

(1) Undeveloped acreage refers to acreage on which wells have not been drilled or completed to a point that would permit the production
of commercial quantities of oil and gas regardless of whether or not such acreage contains proved reserves.

(2) The number of gross acres is the total number of acres in which an interest is owned. The number of net acres is the sum of the
fractional working interests owned in the gross acres.

(3) Most of Husky’s interests offshore the east coast of Canada are held under significant discovery licences or exploration licences
subject to each of the Canada-Newfoundland Atlantic Accord Implementation Act and the Canada-Newfoundland Atlantic Accord
Implementation Newfoundland Act.

(4) Husky’s international interests are held under production sharing contracts. Generally, those contracts provide for cost sharing
arrangements between the producers who are parties to the agreement and production allocations to the relevant state authority.
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Description of Major Properties and Facilities

Husky Business Units in Western Canada

Husky’s portfolio of producing assets in western Canada include properties that produce light, medium
and heavy gravity crude oil, NGLs, natural gas and sulphur. Husky’s upstream strategy in western Canada
in recent years has been to further delineate and exploit its core producing areas and to increase its
working interest share in such areas through selective asset acquisitions and trades. Husky believes that it
can benefit from both operating efficiencies and increased control over the development strategy and the
pace of capital investment in these areas.
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In 2000, Husky assembled a Cost Management team in order to continue improving operating cost
reduction and production optimization efforts.  A group of experienced engineering and operating staff
work with the business unit and field teams to identify and quantify opportunities to reduce costs,
improve reliability and efficiency of core assets.  Once this multi-discipline team has evaluated and
prioritized opportunities, projects are returned to the business unit for approval and execution.  As the
Cost Management team reviews more assets, they will be able to pass on best practices to other operating
areas.

In the following description of Husky's major properties average daily production reported for the year
2000 includes production from former Renaissance properties for the entire year.

Lloydminster Heavy Oil and Gas

Husky’s heavy oil assets are concentrated in a large producing area covering more than 5,700 square
miles in the Lloydminster area in the provinces of Saskatchewan and Alberta. Approximately 80% of
Husky’s proved reserves in the region are contained in the heavy crude oil producing fields of Pikes Peak,
Edam, Tangleflags, Celtic, Westhazel, Big Gully, Hillmond, Mervin, Marwayne, Lashburn and Rush
Lake, and in the medium-heavy gravity crude oil producing fields of Wildmere and Wainwright. These
fields contain extensive accumulations of heavy crude oil at relatively shallow depths. Husky maintains
an extensive land position of approximately 1.5 million net acres in the Lloydminster area approximately
two-thirds of which is undeveloped. Husky currently produces from oil and gas wells ranging in depth
from 1,500 to 2,300 feet.  Husky holds a 100% working interest in the majority of these wells and is a
principal operator in the area.
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Husky’s infrastructure in the Lloydminster area is extensive. Husky owns and operates 13 oil treating
facilities, all of which are tied into Husky’s heavy oil pipeline systems. These pipeline systems transport
heavy crude oil from the field locations to Husky’s Lloydminster asphalt refinery, to the Husky
Lloydminster Upgrader and to the Enbridge Pipeline system and Express Pipeline system at Hardisty,
Alberta.  See "Business of Husky – Midstream Operations" and "Business of Husky – Refined Products".

Lloydminster Area
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Husky produces heavy oil from this area using a variety of techniques, including standard primary
production methods, as well as steam injection and horizontal well technology. Husky has increased
primary production from the area through improved heavy oil pumping technology which utilizes rotary
screw pumps. Husky’s gross heavy and medium crude oil production from the area totalled 57.4
Mbbls/day in 2000.  Approximately 44.7 Mbbls/day of that total comprised primary production of heavy
crude oil, approximately 8.8  Mbbls/day included production from Husky’s Pikes Peak cyclic steam
project and approximately 3.9 Mbbls/day originated from the medium gravity waterflooded fields in the
Wainwright and Wildmere areas. Husky believes that the future growth from this region will be driven by
primary heavy oil production and new thermal projects.

Husky is focused on increasing its heavy oil production and believes that its extensive undeveloped land
position in the area, coupled with the application of improved technologies, a reduced cost structure and
increased upgrading capacity, will provide strong growth opportunities for heavy oil production.

Husky also produces natural gas from shallow natural gas pools in the Lloydminster area which are
generally small (approximately 1 to 2 Bcf of proved reserves), but pervasive. Husky’s total gross natural
gas production from the area was 42.2  Mmcf/day during 2000.

Northwest Alberta Plains

Rainbow Lake Area

Rainbow Lake, located approximately 560 miles north-west of Edmonton, Alberta, is the site of Husky’s
largest light oil production operation. Husky operates a number of crude oil pools in the Rainbow basin,
most of which are 50% owned by Husky. Husky’s production in this area is derived from more than 50
oil and gas pools spread over a 500 square mile area.

Husky uses secondary and tertiary oil recovery methods extensively in this area. Husky has developed
considerable expertise in these methods, which include injecting water, natural gas and NGLs into the oil
reservoirs to enhance crude oil recovery. The use of tertiary recovery programs has increased the
estimated amount of recoverable crude oil-in-place from 50% to 70% of the original crude oil-in-place in
certain fields.  As a consequence of implementing these natural gas and NGLs re-injection programs, only
small volumes of gas and NGLs have been marketed from the Rainbow Lake area to date. Husky
anticipates that the future recovery of natural gas and NGLs will generate significant revenues once crude
oil production from the pools is complete. Husky uses horizontal drilling techniques, including the re-
entry of existing wellbores, to maintain crude oil production and to increase recovery rates. Husky is
continuing exploration efforts to supplement its development initiatives in the area. A 100 Mmcf/day high
pressure inlet plant expansion is proceeding for June 2001 start-up.  Husky's gross production of light
crude oil and NGLs from this area averaged 10.6 Mbbls/day during 2000.

Husky holds a 50% interest in, and operates, the Rainbow Lake processing plant, one of the largest plants
of its kind in Alberta. The processing design rate capacity of the plant is 69 Mbbls/day of crude oil and
water and 170 Mmcf/day of raw gas. The extraction design capacity is 17 Mbbls/day of NGLs. The plant
currently is operating at near capacity levels.

Peace River Arch Area

The Peace River Arch area of northern Alberta, which includes the Red Earth, Seal, Utikuma, Lubicon
and other properties, is a major light oil producing area located approximately 230 miles north-west of
Edmonton. Husky operates and holds a 50% working interest in several properties in this area. Over the
last three years, Husky has held the decline rate in its properties in this area to below 5% per year through



29

acquisitions, step out drilling and waterflood optimization. Husky plans to increase its exploration for
both crude oil and natural gas targets in this area.

Boyer Area

The Boyer area of Alberta is approximately 372 miles northwest of Edmonton, Alberta.  Husky is the
operator and 100% owner of a large land block containing approximately 330,000 acres.  The block
holds a large shallow, Bluesky gas reservoir that is characterized as low deliveribility and low decline
with long life reserves that is being developed with a drilling density of two wells per section.  Husky
intends to continue to develop this area by drilling any undeveloped sections and infill drilling.  Gross
natural gas sales from the area in 2000 averaged 30 Mmcf/day.

Sloat Creek Area

The Sloat Creek or Chinchaga area of Alberta is located close to the British Columbia border
approximately 354 miles northwest of Edmonton, Alberta.  Husky is the operator and holds an
approximate 95% working interest in 230,000 acres of gas prone land.  The area is characterized by 3,400
foot deep Bluesky, DeBolt, Elkton and Shunda Zones and 6,000 foot deep Slave Point zones.  Husky
intends to continue to develop this area with infill, stepout and exploratory drilling so that existing pools
can be optimized and new pools can be put on production.

Husky owns a 30 Mmcf/d high pressure booster compression plant that feeds a third party operated sour
gas plant and is 50% owner in a 12 Mmcf/day low pressure booster that feeds a 40% owned sweet gas
processing facility operated by a third party.  Gross natural gas sales from the area in 2000 averaged 20
Mmcf/day.

Marten Hills Area

The Marten Hills Area of Alberta is located 132 miles northwest of Edmonton, Alberta.  Husky is the
operator and 100% owner of 578,000 acres of gas prone land.  The area is characterized by 2,000 foot
deep Clearwater, Colony, McMurray and Wabiskaw zones.  Husky intends to continue to develop this
area with infill, stepout and exploratory drilling so that existing pools can be optimized and new pools can
be put on production.

Husky owns a 100% interest in a series of 9 sales compressor stations, a 95% interest in a compressor
station at Rock Island, a 37.5% interest in a third party operated facility at Peerless and a 3% interest in
the third party operated Marten Hills unit.  Husky also processes its 100% working interest non-unit gas
through the Marten Hills unit facility.  Gross natural gas sales from the area averaged 35 Mmcf/day in
2000.

Cherpeta Area

The Cherpeta Area of Alberta is located 144 miles north of Edmonton, Alberta.  Husky is the operator and
holds 100% working interest in 580,000 acres of gas prone land.  The area is characterized by 2,000 foot
deep Nisku, Clearwater, Colony, McMurray and Wabiskaw zones.  Husky intends to continue to develop
this area with infill, stepout and exploratory drilling so that existing pools can be optimized and new
pools can be put on production.

Husky owns on average from 60-95% working interest in the Cherpeta trend and 49% of Saleski and
operates a series of sales compressor stations, gas plants and sales pipeline.  Gross natural gas sales in
2000 averaged 33 Mmcf/day.
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Simons Lake Area

The Simons Lake area of Alberta is located 240 miles northwest of Edmonton, Alberta.  Husky is the
operator and holds 100% working interest in 275,000 acres of gas prone land.  The area is characterized
by 2,000 foot deep Bluesky, DeBolt, Elkton and Shunda zones.  Husky intends to continue to develop this
area with infill, stepout and exploratory drilling so that existing pools can be optimized and new pools can
be put on production.

Husky holds 100% working interest in a 10 Mmcf/day sour gas processing facility and 34% working
interest in a high pressure booster station operated by a third party that feeds a separate third party owned
sour gas processing facility.  The high pressure booster station is built and is awaiting sales pipeline
completion in the third quarter of 2001.  Gross natural gas sales in 2000 averaged 10 Mmcf/day.

British Columbia and Foothills

This Business Unit includes Northeastern British Columbia and the Alberta foothills.

Ram River Area

The Ram River area is located in west central Alberta and includes the large Blackstone, Ricinus and
Clearwater/Limestone natural gas fields.

The Blackstone field is the most prolific of these fields and contains two high deliverability natural gas
wells, capable of combined raw gas production of 115 Mmcf/day. Husky holds a 34% interest in this field
and acts as the contract operator of the Blackstone wells. Production from these wells is processed at the
Ram River gas plant.

Husky holds an average 72% interest in, and is the operator of, the Ram River sour gas plant and related
processing facilities. The Ram River plant is one of the largest of its kind in North America with the
capacity to process 622 Mmcf/day of sour gas, resulting in sales gas capacity of 500 Mmcf/day. The plant
also has the capacity to produce in excess of 4.6 Mlt/day of sulphur from raw gas. During 2000, the plant
operated at approximately 86% of its design rate capacity. The Ram River plant processes in excess of
15% of Husky’s total gross proprietary natural gas production volume, which includes an average of 32.3
Mmcf/day of Husky gross sales gas from the Blackstone and Stolberg fields and an average of 17.5
Mmcf/day of Husky production from Ricinus and Clearwater/ Limestone fields, in addition to processing
third-party volumes.

Husky’s sour gas pipeline network supports the Ram River plant. Husky operates a network of 450 miles
of sour gas pipelines in the Ram River area and holds a 28% interest in 350 miles of this pipeline system.
The Stolberg 16 inch line was looped with 40 miles of 18 inch pipeline in 1998 to increase capacity from
230 Mmcf/day to 430 Mmcf/day. The sour gas processed at the Ram River plant is produced from 14 sour
gas fields located as far as 90 miles from the Ram River plant.

Husky believes that the Ram River plant and the extensive infrastructure of pipelines, transmission
stations and rail lines which support the plant represent a strategic base for the natural gas exploration and
development planned by Husky in this part of the foothills region. In addition, this region is an active
exploration and production area for other producers and provides additional opportunities for generating
revenue by processing third party natural gas.
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Boundary Lake

Husky holds a 50% working interest in the Boundary Lake area of north-east British Columbia. Husky’s
natural gas production from this area is derived from five sour gas pools and is processed at the nearby
Boundary Lake processing plant. Husky’s total gross natural gas production from this area was 27
Mmcf/day during 2000. Husky also plans to explore for new reserves to sustain production in this area.

Valhalla and Wapiti

Husky holds a 30% interest in Valhalla, a 100% interest in 300 Valhalla non-unit waterflood wells and a
100% interest in Wapiti. Production is primarily from the Doe Creek and Cardium zones and consists of
light crude oil, natural gas liquids and natural gas.  Husky's gross production from these properties in
2000 averaged 8.0 Mbbls/day of crude oil and natural gas liquids and 9.8 Mmcf/day of natural gas.

Caroline

Husky holds an 11% working interest in the 32,000 acre Caroline natural gas field located approximately
60 miles north-west of Calgary. The field has a high proportion of NGLs and as a result the economics of
this field are enhanced significantly.

Husky also holds an 11% interest in the Caroline gas processing facility. The plant is presently running at
a license limit of 118% of design capacity and is processing approximately 122 Mmcf/day of gross sales
gas. The plant and liquid acceleration gas recycle plant were at 97% capacity in 2000 which resulted in
liquid sales of 5.8 Mbbls/day and natural gas sales of 13.9 Mmcf/day, net to Husky.

Sikanni Area

Husky holds a 100% working interest in 32,000 acres in the Sikanni area of north-east British Columbia
which produced 45.0 Mmcf/day of sales gas from four wells in 2000. The existing and future production
flows through Husky owned gathering systems for processing at third party plants at the Sikanni and
McMahon gas plants.

East Central Alberta

North Asset Group

The North area of the East Central Alberta Business Unit is located north of Edmonton up to Township
70 in the north and from the Alberta border in the east to the foothills in the west.  The area target is
predominantly shallow gas, ranging from 1,500 to 3,000 feet, in the multi-zone Paleozoic Mannville.
Husky has extensive land holdings in the area with 570,000 net acres of developed land and 850,000 net
acres of undeveloped land.  Natural gas production in 2000 averaged 80 Mmcf/day.  The business plan for
the area is to reinvest 30% of the income for exploration/exploitation of similar pools to achieve a low
decline rate.  The main producing areas are Athabasca, Craigend and Cold Lake.  Husky operates 31
facilities with an extensive pipeline system at an average working interest of 85% in the producing wells.

South West Asset Group

The South West area of the East Central Alberta Business Unit falls between township 23-50 and range
1W4-5W5 with the core of the area between Calgary and Red Deer.  Husky has a net developed land
holding of 315,409 acres and an undeveloped net land holding of 362,726 acres.  Husky operates 18
facilities with extensive gas gathering systems in this area.  In 2000 gross gas production was 67
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Mmcf/day, gross oil production averaged 2,100 Bbls/day and gross NGL production averaged 1,100
Bbls/day.

The objective for this group will be to maintain current production for the remainder of 2001 through the
continued exploitation of the Company’s undeveloped net land holding particularly in the Hussar and
Sylvan areas where the Company expects the most upside.  Given the extensive gas gathering systems in
the area mid-streaming will continue, in an effort to attract third party volumes to maximize plant
capacities.  Efforts will also continue to acquire complimentary assets.

Provost Asset Group

The centre of the Provost area of the East Central Alberta Business Unit is approximately 150 miles south
east of Edmonton.  It is predominantly a medium crude oil area with production of approximately 26,000
Bbls/day and 12 Mmcf/day of natural gas.  The strategy of the area is to reinvest approximately 30% of
the cash flow to maintain declines to less than 4% per year for the upcoming 5 years.  In pursuing this
strategy, Husky intends to selectively drill low risk, high probability of success locations while focusing
on controlling operating costs to maximize cash flow.  There is significant competition in the area for land
as well as infrastructure with Husky maintaining close to 100% working interest in most of its facilities.
Husky plans to maximize value of the substantial land base (approximately 400,000 acres of undeveloped
land) by farmouts on higher risk exploration plays and to pursue acquisition and possibly disposition of
high operating cost properties to add value.

Southern Alberta and Saskatchewan

Southern Saskatchewan

Husky has a prominent position in southwestern Saskatchewan and is primarily a producer of medium
gravity oil, with some gas and light oil production.  During 2000 gross production from Southwest
Saskatchewan averaged 23 Mbbls of medium oil per day and total natural gas production of
20 Mmcf/day.  Properties in Southeast Saskatchewan produced 2,300 Bbls of light oil per day in 2000.
Husky operates 41 oil batteries and 7 gas facilities in Southern Saskatchewan.  The oil pools in this area
are exploited using pressure maintenance and waterflood recovery operations.  Husky believes that
considerable upside exists through further waterflood optimization, recompletions, infill drilling, and
stepout drilling.  Husky holds an extensive land position of 1.9 million acres, and has an ongoing oil and
shallow gas exploration program that complements the current development.

Southern Alberta

Taber, Brooks and Jenner/Suffield are Husky's three core areas in southern Alberta.  Husky operates 39
producing properties that have an average working interest of 93%.  Oil production is mainly medium
gravity crude with the majority of reserves being supported by waterfloods or an active acquifers.  Natural
gas production is from a mixture of deep and shallow formations.  Production growth in 2001 will be
through drilling of the 100% working interest leases in the Suffield military block as well as ongoing
drilling and waterflood/EOR development on the existing properties and landbase. At Taber Husky is
implementing an alkaline-polymer-surfactant flood that has the potential to increase recovery by an
additional 10-15% from the Cretaceous Mannville reservoir. During 2000 gross production from this area
averaged 24 Mbbls/day of medium oil and 25 Mmcf/day of natural gas.
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Cold Lake and Athabasca

As a result of a property trade on March 1, 2000 Husky increased its landholdings in the bitumen (8° to
12° API gravity) prone areas in northeast Alberta. Husky currently holds an interest in 82,000 net acres in
the Cold Lake, Caribou and Fort McMurray areas in northern Alberta plus the exclusive rights to an
additional 58,000 acres. Based on preliminary evaluations of these areas, Husky believes the gross
original volumes in place of bitumen totals approximately 14.5 billion barrels. Based on current recovery
technologies Husky’s interests in 5 oil sands leases have the potential to yield 1.5 billion barrels of
recoverable oil.

Husky is currently conducting production feasibility studies in the Cold Lake and Athabasca areas.
Recent improvements in fiscal regimes for these types of projects, together with advances in technology
which have reduced costs, both for surface mining and in situ projects, have significantly enhanced the
commercial viability of projects in those areas.
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Major Oil Sands Working Interests

Property Description

Husky
Working
Interest

Original
Bitumen in

Place
(Mmbbls)

Potential
Recoverable

Reserves
(Mbbls, Net)

Area (Gross
Acres)

Tucker 100%(1) 2,000 95 10,080
Kearl 51%(1) 11,300 1,322 67,840
Caribou 100%(1) 1,214 109 35,424
Beaverdam 100%(1) n/a(3) n/a(3) 11,382
South Athabasca 18%(2) n/a(3) n/a(3) 67,999

Notes:
(1) Husky is operator.
(2) Majority as gross royalty interest (GORRI).
(3) Under evaluation.

KEARL LAKE
LEASE T87

Suncor
  Firebag

    SOUTH
ATHABASCA

CARIBOU
   LAKE

TUCKER
  LAKE

BEAVERDAM

C LEARWATER

A
T

H
A

B
A

SC
A

R
IV

E
R

RIVER

T100

R8 W4 R1 W4

T90

T80

T70

T60

R10 W4 R3 W4 R24 W3

    Fort
McMurray

Conklin

Bonnyville

Syncrude
Aurora N. Mobil 

Kearl LakeShell
Muskeg
Mine

Syncrude

Dover
Project

Syncrude
Aurora S.

Suncor

Jacos Hangingstone
Gulf Surmont

     PCP
Christina Lake

AEC Foster
   Creek

Suncor Burnt
     Lake

Esso
Cold Lake

CNRL
Primrose

Calgary

Edmonton

Alberta

British
Columbia

Saskatchewan



35

Offshore East Coast

Husky’s current offshore east coast exploration and development program is focused primarily in the
Jeanne d’Arc basin on the Grand Banks offshore the coast of Newfoundland which contains the Hibernia,
Terra Nova and White Rose oil fields. Husky has significant ownership interests in the Terra Nova and
White Rose fields as well as in a number of smaller fields in the central part of the basin. Husky presently
holds approximately 38% net working interest in the Significant Discovery License ("SDL") areas in the
Jeanne d’Arc basin. Husky believes that its geotechnical expertise, drilling experience and extensive
database with respect to the offshore east coast provide a strong foundation for future development.
Husky also believes that there is further exploration potential in the area, and that its position offshore the
east coast of Canada will provide opportunities to significantly increase its light crude oil production in
the medium to long-term.

In 1998, Husky acquired additional interests in a number of properties off the east coast of Canada for a
combined purchase price of $71 million. A total of 12 significant discovery areas which overlaid Husky’s
previously held interests and 55,000 net acres were included in the acquisition. This acquisition reinforced
Husky’s leading position in the Jeanne d’Arc basin discovery acreage.

During 1999, Husky acquired additional interests in several east coast properties including White Rose
for a combined purchase price of approximately $31 million.

Effective January 1, 2000, Husky exchanged interests in Terra Nova and White Rose for producing
properties in Alberta. Husky retains 12.51% of Terra Nova and 72.5% of White Rose.

In December 2000, Husky expanded its acreage position offshore Newfoundland with the acquisition of a
100% working in the Grand Bank (339 square kilometres) and Gros Morne (201 square kilometres)
Exploration Licenses south and west of the White Rose block.  The Grand Bank and Gros Morne
Exploration Licenses form a large contiguous exploration area with the Trepassy (100% working interest)
and North Amethyst (70% working interest) blocks and the White Rose Significant Discovery Area.

In December 2000, Husky also acquired two Exploration Licenses comprising 440,000 hectares in the
South Whale Basin, a new exploration area on the southern Grand Banks.   The regional setting of the
South Whale Basin is similar to that of the proven hydrocarbon-bearing Jeanne d'Arc and Sable Basins.
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Terra Nova

The Terra Nova field is the second largest discovery on the Grand Banks, after the Hibernia field, and is
operated by Petro Canada. The field is located approximately 215 miles east south-east of St. John’s,
Newfoundland, 22 miles south-east of the Hibernia oil field, in 300 to 330 feet of water. The Terra Nova
field is divided into three distinct areas, known as the Graben, the East Flank and the Far East areas.

As at December 31, 2000 there were three delineation wells and three development wells drilled in the
Graben area in addition to three delineation wells in the East Flank area. Drilling operations on the East
Flank were in progress as of December 31, 2000.   Husky estimates there are 1.1 billion barrels of crude
oil in place and 400 Mmbbls of gross recoverable crude oil in these two areas. The owners have not
commenced drilling on the Far East area.  During 2000, Husky booked 11 million barrels of crude oil to
the proved undeveloped category.  These reserves are estimated to be capable of being produced using
primary production techniques.

Husky’s initial pooled interest in the Terra Nova field was 17.5%, subsequently reduced to 12.51% by a
property exchange transaction in early 2000. This interest, however, is subject to change, pending
redetermination once the field has been further delineated. A development plan for the Terra Nova field
has been approved by the relevant regulatory authority. Field development was sanctioned in February
1998, and production is currently projected to commence in  late 2001 with peak production expected to
achieve 129,000 barrels of oil per day (16,000 barrels of oil per day net to Husky) during 2002.

White Rose

The White Rose field, which is operated by Husky, is located 220 miles off the coast of Newfoundland,
approximately 30 miles east of the Hibernia field on the eastern portion of the Jeanne d’Arc basin. At
December 31, 1999 Husky’s estimated pooled interest in the White Rose field was 82.5%, subsequently
reduced to 72.5% in early 2000 as a result of a property exchange transaction. In 1987, a test well
confirmed an oil bearing zone in this area which was 325 feet thick and flowed light crude oil at a rate of
5 Mbbls/day. During 1999 the drilling of 3 delineation wells, the N-30, A17 and L-08 wells confirmed
three separate hydrocarbon accumulations, which are referred to as South Avalon pool, North Avalon
pool and the West Avalon pool.  Husky estimates there are 230 Mmbbls of gross recoverable crude oil in
the South Avalon pool as well as substantial natural gas and condensate in the North Avalon pool. The
North and West Avalon pools are estimated to hold possible recoverable oil of 100 Mmbbls. This gross
recoverable crude oil, natural gas and condensate is not currently included in Husky’s proved reserves.
During May and June 2000 Husky completed the drilling of the H-20 delineation well which was drilled
to determine the northern extent of the South Avalon pool.  Husky has awarded the front end engineering
design contract for a Floating Production Storage and Offloading system.  Husky filed a development
application with the Canada Newfoundland Offshore Petroleum Board in January 2001.  In March 2001
the proposed development plan progressed to the formal public review stage.  A regulatory decision is
expected by the fourth quarter of 2001.

International

Madura, Indonesia

Husky is party to a production sharing contract, which provides for various cost and production sharing
arrangements, relating to a 690,400 acre block in the Madura Strait offshore Java, Indonesia. Ten
exploration and appraisal wells have been drilled in the block, resulting in discoveries of two natural gas
fields. In 1995, the Indonesian state oil company granted commercial status and approved a plan of
development for one of these fields in order to supply natural gas to a proposed independent power plant
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near Pasuruan, East Java. Husky and its joint venture partner signed a gas supply agreement for the
development in September 1997. However, the construction of the power plant and development of the
natural gas field has been postponed pending resolution of energy market and finance issues arising from
the current economic conditions in Indonesia.

Wenchang, China

On October 13, 2000 Husky Oil China Ltd., a wholly-owned subsidiary of Husky, signed a petroleum
contract with the China National Offshore Oil Corporation to develop two high-quality oil fields in the
South China Sea.  Located in the western Pearl River Mouth Basin, approximately 300 kilometres south
of Hong Kong and 136 kilometres east of Hainan Island, the Wenchang 13-1 and 13-2 fields, are
estimated to contain about 100 million barrels of reserves

Husky holds a 40 percent interest in the fields, which are expected to achieve peak production of 50,000
barrels per day (20,000 barrels of oil per day net to Husky) following start-up planned for the first half of
2002.  The Wenchang fields will be produced from fixed platforms in water 100 metres deep, into a
floating production storage and offloading vessel (FPSO) stationed between the fields.  Development
drilling and fabrication of the production facilities are underway.  Husky has allocated $100 million to the
Wenchang project in its 2001 capital budget.

Shatirah, Libya

Husky has a minor crude oil production interest in the Shatirah field, onshore Libya.

Distribution of Oil and Gas Production

Crude Oil and NGLs

Husky delivers most of its heavy crude oil production to the Husky Lloydminster Upgrader or to Husky’s
asphalt refinery at Lloydminster. See "Midstream Operations — Upgrading Operations" and "Refined
Productions – Asphalt Products". Husky also markets its heavy crude oil production directly to refiners
located in the midwestern United States. Husky markets its light crude oil and NGLs production volumes
to third party refiners and to central Alberta petrochemical end users.

Husky markets or trades a significant amount of third party volumes of light crude oil, heavy crude oil
and NGLs in addition to its own production.
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Natural Gas

The following table shows the distribution of Husky’s gross average daily natural gas production for the
years indicated:

Years ended December 31,
2000 1999 1998
(Mmcf/day)

Sales to end users
  United States 240 139 141
  Canada 81 59 70

321 198 211
Sales to aggregators 25 21 25
Internal use(1) 12 14 10

358 233 246
Note:

(1) Husky consumes natural gas for fuel at several of its facilities.

Husky also markets or trades a significant volume of third party natural gas production in addition to its
own production.

Midstream Operations

Overview

The midstream operations of Husky includes upgrading of heavy crude oil feedstock into synthetic crude
oil (Upgrading); pipeline transportation and processing of heavy crude oil, storage of crude oil, diluent
and natural gas and cogeneration of electrical and thermal energy (Infrastructure) and the purchase and
marketing or trading of Husky’s and other producers’ crude oil, natural gas, natural gas liquids, sulphur,
petroleum coke and electrical power (Marketing).

Upgrading Operations

Husky owns and operates the Husky Lloydminster Upgrader, which is a heavy oil upgrading facility
located in Lloydminster, Saskatchewan. Husky owned 50% of the facility until January 30, 1998 at which
time Husky purchased the remaining interest and related working capital for $310 million.

The Husky Lloydminster Upgrader is designed to process blended heavy crude oil feedstock into high
quality, low sulphur, synthetic crude oil. Synthetic crude oil is used as feedstock for the refining of
premium transportation fuels in Canada and the United States. In addition, the Husky Lloydminster
Upgrader recovers diluent, which facilitates pipeline transportation of heavy crude oil, from the blended
heavy oil feedstock.

The Husky Lloydminster Upgrader has created a new market for heavy crude oil in Western Canada
which Husky believes has facilitated, and will continue to stimulate, heavy oil production in the area.  The
Husky Lloydminster Upgrader was commissioned in 1992 with an original design capacity of 46
Mbbls/day of synthetic crude oil.  Actual production has ranged considerably higher than the design rate
capacity as a result of throughput modifications and improved reliability.  Average 2000 sales volume
was approximately 60.6 Mbbls/day of synthetic crude oil and 10.9 Mbbls/day of diluent. In addition to
synthetic crude oil and diluent, the Husky Lloydminster Upgrader also produced, as by-products of its
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upgrading operations, approximately 315 Lt/day of sulphur and 721 Lt/day of petroleum coke during
2000. These products are sold in local and international markets. The profitability of Husky’s upgrading
operations are dependent upon the differential between the price of synthetic crude oil and the price of
heavy crude oil.

Husky’s strategy with respect to improving plant profitability is to focus on the following:

• optimize plant feedstock type to maximize cash flows;
• debottleneck the plant by increasing the overall plant capacity;
• reduce the impact of turnarounds by maximizing run lengths;
• reduce unit operating costs by improving plant reliability in light of higher plant throughput; and
• reduce natural gas and electrical consumption and costs and effectively manage the interface with

the cogeneration plant.

Infrastructure and Marketing

Heavy Oil Pipeline Systems and Processing Facilities

Husky has been involved in the gathering, transporting and storage of heavy crude oil in the Lloydminster
area since the early 1960s. Husky’s crude oil pipeline systems include approximately 1,900 kilometres of
pipeline and are capable of transporting in excess of 527,700 Bbls/day of blended heavy crude oil, diluent
and synthetic crude oil. The pipeline systems transport blended heavy crude oil to Lloydminster,
accessing markets through the Husky Lloydminster Upgrader and at Husky’s asphalt refinery in
Lloydminster. Blended heavy crude oil, as well as synthetic crude oil from the upgrading operations, also
are moved south to Hardisty, Alberta to a connection to the Enbridge Pipeline system and the Express
Pipeline system. The crude oil is transported to eastern and southern markets on these pipelines. The
Husky Pipeline system also has feeder pipeline interconnections with the AEC Cold Lake Pipeline, the
Enbridge Athabasca Pipeline and the Talisman Chauvin Pipeline.

The following table shows the average daily pipeline throughput for the periods indicated:

Years ended December 31,
2000 1999 1998

(Mbbls/day)
Combined pipeline throughput 528 394 412

In recent years Husky has expanded and expects to further expand its heavy oil pipeline system to
capitalize on anticipated increases in heavy oil production from the Lloydminster and Cold Lake areas.
Husky considers the expansion and optimization of its pipeline systems in the Lloydminster area to be
necessary to further its own development objectives in the area, as well as to provide an opportunity to
capitalize on the expected increase in production from other producers and to meet competition from
other pipelines.

Husky operates 13 heavy crude oil processing facilities located throughout the Lloydminster area. These
facilities process Husky’s and other producers’ raw heavy crude oil from the field by removing sand,
water and other impurities to produce clean dry heavy crude oil. The heavy crude oil is then blended with
a diluent to meet pipeline specifications.
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Cogeneration

Husky has a 50% interest in a 215 MW natural gas fired cogeneration facility at the site of the Husky
Lloydminster Upgrader.  The plant was commissioned in December 1999.  Electricity produced at the
facility is being sold to Saskatchewan Power Corporation under a 25 year agreement.  Thermal energy
(steam) is sold to the Husky Lloydminister Upgrader.

Effective January 1, 2001 Husky acquired a 50% interest in a 45 MW natural gas fired cogeneration
facility adjacent to the Rainbow Lake processing plant.  The plant will produce electricity for the Alberta
power pool and thermal energy (steam) for Husky's Rainbow Lake processing plant.  The plant has the
capability of being expanded to 110 MW.  Husky is the operator of the cogeneration facility.

Natural Gas Storage Facilities

Husky has completed development of a natural gas storage facility located at Hussar, Alberta. The facility
has a working storage capacity of 15 Bcf of natural gas and was commissioned in April 2000.
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Marketing

Husky is a major marketer/trader of both its own and third party production of crude oil, natural gas
liquids and natural gas.  Husky also markets the by-products sulphur and petroleum coke.  Husky supplies
its upgrader and asphalt refinery from its own and third party heavy oil production sourced from the
Lloydminster and Cold Lake areas.  Husky also sells blended heavy crude oil directly to refiners based in
the United States and Canada.  Husky's extensive infrastructure in the Lloydminster area supports its
heavy crude oil marketing/trading operations.

Husky markets/trades light/medium crude oil and NGLs sourced from its own production and third party
production.  Light crude oil is acquired for processing agreements at Edmonton, Alberta and Sarnia,
Ontario as well as feedstock for Husky's refinery at Prince George, British Columbia.  Husky also
markets the synthetic crude oil produced at its upgrader in Lloydminster to refiners in eastern Canada and
the midwestern United States.

Husky markets natural gas sourced from its own production and third party production.  Husky is
currently committed to contracts with third parties which, in aggregate, do not exceed amounts
deliverable from Husky's reserves.  Husky's contracts are with customers located in eastern
Canada/northeastern United States (35%), United States mid-west (35%), western Canada (20%) and
United States west coast (10%).  The natural gas volumes contracted are primarily at market price (89%).
The terms of the contracts are up to 1 year (45%), 1 year to 5 years (35%) and over 5 years (20%).  Husky
has acquired rights to firm pipeline capacity to transport the natural gas to most of these markets.

The oil and gas product marketing component of Husky’s business has experienced strong growth since
the early 1990s. Husky has developed its marketing operations to include the acquisition of significant
third party volumes in order to increase the total volume traded. Husky plans to expand its marketing
operations by continuing to increase third party volumes. Husky believes that this increase will generate
synergies with the marketing of its own production volumes, enabling Husky to position itself to market
these products more effectively.

Refined Products

Overview

Husky’s refined products operations include retail and commercial marketing of refined petroleum
products. This network provides a platform for substantive and profitable non-fuel related businesses.

Light oil refined products are produced at Husky’s refinery at Prince George, British Columbia and are
acquired from other third party refiners and marketed through Husky and Mohawk branded retail and
commercial petroleum outlets and through direct marketing to third party dealers and end users. The
asphalt and residual products are produced at Husky’s asphalt refinery at Lloydminster, Alberta and
marketed directly or through Husky’s ten terminals located throughout Western Canada.

Branded Petroleum Outlets and Commercial Distribution

Distribution

As of December 31, 2000, there were 579 independently operated Husky and Mohawk branded petroleum
outlets, including service stations, truck stops and bulk distribution facilities located from Vancouver
Island on the west coast of Canada to the eastern border of Ontario. The truck stop network is
strategically located on major highways and serves the retail market and commercial transporters 24 hours
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per day, 365 days per year with quality products and full service Husky House restaurants. At most
locations, the truck stop network also features the proprietary "Route Commander" cardlock system that
enables commercial users to purchase products using a card system that will electronically process
transactions and provide detailed billing, sales tax and other information. A variety of full and self serve
retail locations under the Mohawk and Husky brand banners serve the urban and rural markets, while
Husky and Mohawk bulk distributors offer direct sales to the commercial and farm markets in western
Canada.

Independent retailers or agents operate all Husky and Mohawk branded facilities. Branded outlets feature
varying attributes such as 24 hour service, convenience stores (Corner Store and Shop ‘n Stop brands),
service bays, car washes, Husky House full service family style restaurants, proprietary and co-branded
quick serve restaurants, bank machines and alternate fuels such as propane and compressed natural gas. In
addition to conventional gasolines, ethanol blended fuels are offered in selected markets together with
quality Mobil and Mohawk lubricants. Husky supplies refined petroleum products to its independent
retailers on an exclusive basis and also provides financial and other assistance for location improvements,
marketing support and related services. As well, Husky also markets directly to consumers through its
bulk agents and commercial and wholesale marketing departments. Husky’s brands are promoted through
various national and university athletic sponsorships as well as advertising designed to reach both
national and regional audiences.
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The following table shows the number of Husky and Mohawk branded petroleum outlets by class of trade
and by province, as of December 21, 2000.

Car/Truck
Stops

Retail
Outlets Total

B.C., N.W.T & Yukon 12 187 199
Alberta 9 222 231
Saskatchewan 6 46 52
Manitoba 2 58 59
Ontario 17 20 37
Total 46 533 579

Husky also markets refined petroleum products directly to various commercial markets, including
independent dealers, national rail companies and major industrial and commercial customers in western
Canada and the north-western United States.

The following table shows Husky’s average daily sales volumes of light refined petroleum products for
the periods indicated:

Years ended December 31,
2000 1999 1998(1)

(Mbbls/day)
Gasoline 24.9 26.1 21.2
Diesel Fuel 20.3 19.7 15.0
Liquefied petroleum gas 1.6 2.1 1.5

46.8 47.9 37.7

Note:

(1) 1998 includes the operations of Mohawk effective July 7, 1998.

Husky’s current strategy in respect of its petroleum product outlets includes continuing to increase profits
and sales through the strategic location of new outlets, the enhancement of ancillary income streams, the
modernization, automation and upgrading of existing petroleum product outlets, increasing offerings,
expanding customer loyalty programs and the sale of non-core locations. Husky also plans to continue to
enter into strategic alliances with third parties to sell various consumer products at Husky and Mohawk
branded petroleum outlets in order to generate additional revenue and to increase demand for other
products and services provided at those outlets. Husky is pursuing acquisitions and joint venture
opportunities to further enhance its existing distribution network.

Supply

Prince George Refinery.  Husky owns and operates a refinery at Prince George, British Columbia, which
is designed to refine 10 Mbbls/day of light crude oil into a full range of refined petroleum products. The
crude oil feedstock for the Prince George refinery is produced primarily in north-eastern British Columbia
by other producers.  Husky is pursuing acquisitions and joint venture opportunities to further enhance its
existing refining capacity.

Other Supply Arrangements. In addition to the refined petroleum product supplied by the Prince George
refinery, Husky has established processing arrangements with other refiners pursuant to which those
refiners process crude oil supplied by Husky into refined products which are then marketed by Husky.
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During 2000, other refineries processed, for a fee, an average of approximately 32.2 Mbbls/day of crude
oil for Husky, yielding approximately 23.9 Mbbls/day of refined petroleum products. During 2000, Husky
also purchased approximately 7.8 Mbbls/day of refined petroleum products from other refiners and
acquired approximately 6.6 Mbbls/day of refined petroleum products pursuant to exchange agreements
with third party refiners.

Minnedosa, Manitoba — Ethanol Plant. Husky owns a 10 million litres per year ethanol plant at
Minnedosa, Manitoba.  Ethanol is an oxygenate, derived from biomass, that when added to gasoline
promotes fuel combustion, raises octane levels and prevents water from freezing in fuel lines.  The
ethanol blended gasoline (Mother Nature's Fuel) has received federal government recognition for its low
combustion emissions as compared to other products.  Husky is actively repositioning its supply of
ethanol as ethanol-blended gasoline is now available at most Husky stations.

Asphalt Products

Husky has been in the paving and speciality asphalt business for over 45 years. Husky supplies asphalt
products to customers across western Canada and the north-western and midwestern United States. Husky
has a significant market share in the western Canadian paving asphalt, emulsified asphalt and asphalt
products business. Most of the asphalt sold is used for paving and other industrial purposes. Husky’s
Pounder Emulsions division manufactures modified and conventional road application emulsion products.
Demand for higher quality asphalt products has allowed Husky to increase sales into the United States
and Eastern Canada, with certain products now being shipped as far south as Arizona and as far east as
New Brunswick. Forty percent of Husky's asphalt production in 2000 was exported to the United States.
Husky plans to continue its efforts to increase its asphalt sales volume by selling more asphalt products in
the United States during the winter months, when demand for asphalt is lower in Canadian asphalt
markets and excess refining capacity exists. Husky also is studying the feasibility of entering the
international market for high quality asphalt products, and technological expertise.

Husky’s asphalt distribution network consists of 10 emulsion plants and terminals located at Kamloops,
Langley and Prince George, British Columbia; Watson Lake, Yukon; Edmonton and Lethbridge, Alberta;
Lloydminster, Saskatoon, Yorkton and Swift Current, Saskatchewan; and Winnipeg, Manitoba. Husky
also utilizes independent terminals at Langley, British Columbia and at Transcona, Manitoba.

All of Husky’s asphalt requirements are supplied by its Lloydminster, Alberta asphalt refinery. The
refinery was commissioned in 1983, replacing a Husky facility which had been operating since 1947. The
refinery was designed specifically to produce asphalt from heavy crude oil at a rate of 25 Mbbls/day. The
crude oil feedstock for the Lloydminster refinery is supplied through Husky’s pipeline systems from the
extensive supply of heavy crude oil in the region, including Husky’s heavy crude oil.

The following table shows the average daily sales volumes of products produced at the Lloydminster
refinery, for the years indicated:

Years ended December 31,
2000 1999 1998

(Mbbls/day)
Asphalt 12.0 10.3 11.9
Residual and other 8.2 6.8 7.6

20.2 17.1 19.5
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Plant throughput averaged 23.4 Mbbls/day of blended heavy crude oil feedstock during 2000. Diluent
included in the feedstock, extracted and returned to the field averaged 2.7 Mbbls/day in 2000.  Due to the
seasonal demand for asphalt products the refinery historically has operated at full capacity only during the
normal paving season in Canada and the northern United States. Husky has implemented various plans to
increase refinery throughput during the other months of the year, such as producing low sulphur diesel,
entering into custom processing arrangements and developing other U.S. and international markets for
asphalt products.

HUMAN RESOURCES

As of December 31, 2000, Husky employed approximately 2,500 full time employees at its offices,
plants, refineries and field and service locations across Canada and internationally.

LEGAL PROCEEDINGS

Husky is involved in various claims and litigation arising in the normal course of business. Husky has
disagreed with reassessments for income tax for certain years, one of which relates to the tax treatment
afforded certain foreign currency indebtedness and related swaps entered into by Husky. While the
outcome of these matters is uncertain and there can be no assurance that such matters will be resolved in
Husky’s favour, Husky does not currently believe that the outcome of adverse decisions in any pending or
threatened proceedings related to these and other matters or any amount which it may be required to pay
by reason thereof would have a material adverse impact on the financial position, results of operations or
liquidity of Husky.

INDUSTRY CONDITIONS

Canadian Operations

Competitive Conditions

The oil and gas industry in Canada is highly competitive in all of the segments in which Husky conducts
its business.  Competition also exists between the oil and gas industry and other industries in supplying
the energy, fuel requirements and other supplies and services of individuals and industry.

Government Policy and Regulation

The oil and natural gas industry in Canada is subject to extensive controls and regulations imposed by
various levels of government.  The principal requirements of the relevant federal and provincial
legislation, regulations and agreements are outlined below.  The effects of these controls and regulations
on Husky's operations will not be significantly different from their effects on the operations of other oil
and natural gas companies of similar size.

Pricing and Marketing — Crude Oil

Producers of crude oil negotiate sales contracts directly with purchasers.  The pricing of crude oil is not
regulated.  Exports of crude oil from Canada generally require the approval of the National Energy Board
(the "NEB").  The NEB may issue an order authorizing the export of heavy crude oil for a period not
exceeding two years or the export of crude oil other than heavy crude oil for a period not exceeding one
year.  The export of heavy crude oil for a period exceeding two years or of crude oil, other than heavy
crude oil, for a period exceeding one year requires the issuance by the NEB of a licence and the approval
of the Governor in Council (the federal cabinet).  The term of an oil export licence may not exceed 25
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years.  Due to the nature of the oil trade, virtually all oil exports are made under the authority of short
term orders.

Pricing and Marketing — Natural Gas

The price of natural gas sold is not regulated and, therefore, is determined by negotiation between buyers
and sellers.  Exports of natural gas from Canada require the approval of the NEB.  The NEB may issue an
order authorizing the export of natural gas for a period not exceeding two years, or for a period exceeding
two years but not exceeding 20 years in quantities of not more than 30,000 m3 per day (approximately 1
Mmcf/day).  All exports of natural gas for other periods or in other volumes require the issuance by the
NEB of a licence and the approval of the Governor in Council.  Exporters are free to negotiate prices with
purchasers but gas export sales contracts, or any amendment, agreement or change pertaining thereto,
requires NEB approval.

The governments of Alberta, British Columbia and Saskatchewan also regulate the removal of natural gas
from those provinces, based on such factors as reserve availability, transportation arrangements and
market conditions.  In each province, the relevant regulatory agency must approve any proposed export.

Royalties and Incentives

The applicable royalty regime is a significant factor in the profitability of oil and natural gas production.
In Canada, the structure and amount of royalty reserved on the production of oil or natural gas from
provincially or federally owned ("Crown") lands vary between the different governments, and according
to the type of production, quality of production, productivity, geographical location and field discovery
date of each well.  Crown royalties are determined by lease terms, negotiated agreements and government
regulations, and may be amended from time to time.  Royalties payable on production from lands other
than Crown lands are determined by negotiations between the mineral owner and the lessee.

Average royalty rates applicable to Husky production volume in western Canada in 2000 were
approximately 14% for crude oil and NGLs and 22% for natural gas before allowances.

Under the Atlantic Accord and the Accord Acts, the province of Newfoundland has primary responsibility
for the establishment of the royalties applicable to production from the offshore area. The province has
yet to promulgate regulations establishing a comprehensive, generic royalty regime. Accordingly,
royalties on production of crude oil from the Terra Nova field will likely comprise a nominal statutory
royalty of $0.01 per barrel imposed under the Accord Act and a contractual royalty established under the
royalty agreement to be entered into between the province and the joint interest owners.  Payment of the
statutory royalty will be credited against royalty payable under the royalty agreement when that
agreement is finalized and executed.

The draft royalty agreement for Terra Nova consists of a gross royalty (the "Basic Royalty") and an
incremental royalty (the "Incremental Royalty").  The Basic Royalty consists of 1% of gross revenue to
the earlier of 50 million barrels of production or the recovery by the owners of certain eligible costs
expended in relation to the Project ("Simple Payout").  If 50 million barrels is achieved before Simple
Payout, then a 2.5% gross royalty applies from 50 million barrels to Simple Payout.  After Simple Payout,
a 5% gross royalty applies on the first 100 million barrels, 7.5% on the next 100 million barrels, and 10%
thereafter.  Gross revenue is defined as gross sales revenue less eligible transportation costs to the point of
sale.

The Incremental Royalty applies after a return allowance of 10% plus Consumer Price Index ("CPI") is
achieved.  The Incremental Royalty is a two-tier profit sensitive system.  In Tier I, the greater of the Basic
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Royalty or 30% of net revenues applies.  Once a return allowance of 18% plus CPI has been reached, the
Tier II Incremental Royalty applies.  The Tier II Incremental Royalty is 12.5% of net revenue and is in
addition to the Tier I Incremental Royalty paid.  Net revenue is gross revenue less eligible project costs.
Eligible project costs include capital and operating expenditures.

Environmental Regulation

All phases of the oil and natural gas business are subject to environmental regulation pursuant to a variety
of Canadian, U.S. and other federal, provincial, state and municipal laws and regulations, as well as
international conventions (collectively, "Environmental Legislation").  Environmental Legislation
regulates, among other things, the release, emission, handling, storage, use, transportation and disposal of
various substances and wastes associated with the oil and gas industry.  In addition, Environmental
Legislation requires that refineries, pipelines, service stations, wells, facility sites and waste storage and
disposal facilities be operated, maintained, decommissioned and reclaimed in accordance with prescribed
provincial, territorial or federal standards.  A breach of such Environmental Legislation may result in
suspension or revocation of necessary licenses and authorizations, liability for clean-up costs, damages
and the imposition of fines and penalties.

Where they are probable and can be reasonably estimated, future removal and site restoration costs (as
those terms are used under the Canadian Institute of Chartered Accountants accounting
recommendations), net of expected recoveries, are provided for in Husky's financial statements using the
methods of depletion or depreciation applicable to the asset and based on the estimated remaining useful
life of the asset.  Costs are estimated in current dollars based on current requirements of environmental
legislation, costs, technology and industry standards.  The annual charge is included in the provision for
depletion, depreciation and amortization and the related accumulated provision is included in deferred
credits.  Removal and site restoration expenditures are charged to the accumulated provision as incurred.
Based on these parameters, as of December 31, 2000, approximately $178 million of estimated future
removal and site restoration costs, primarily related to upstream properties, has been provided for in the
financial statements of Husky. Not all future removal and site restoration costs are foreseeable and not all
such costs, even if foreseeable, can be reasonably estimated based on the parameters noted above and, as
such, are not included in the future removal and site restoration costs provisions.  Although Husky
currently does not expect that its future removal and site restoration costs will have a material adverse
effect on its financial condition or results of operations, there can be no assurance that such costs could
not have such an effect.

Prior to 1985, Husky, through subsidiaries, owned refineries, service stations and related operations in the
United States, which have been divested.  Husky has also divested refineries, service stations and related
operations in Canada.  Formerly owned or operated sites in the United States and Canada as well as
currently owned or operated sites in Canada have given rise to claims with respect to environmental
matters and could give rise to additional claims in the future.  Although Husky does not believe that the
effect of an adverse determination to Husky in respect of any such claims would be material to its
financial condition or results of operations, there can be no assurance that one or more adverse
determinations could not have such an effect.

Environmental Legislation also imposes, among other things, restrictions and obligations in connection
with the generation, handling, storage, transportation, treatment and disposal of hazardous materials and
waste and in connection with spills, releases and emissions of various substances to the air, soil, subsoil,
water and groundwater.  In addition, certain types of operations, including exploration and development
projects and significant changes to certain existing projects, may require the submission and approval of
environmental impact assessments, which could impose additional costs or delays or prevent
accomplishment of a project.  Compliance with Environmental Legislation can require significant
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expenditures, and failure to comply with Environmental Legislation may result in the imposition of fines
and penalties.  Husky is committed to protecting and conserving the natural environment and complying
with applicable Environmental Legislation.  Husky believes that it is currently in substantial compliance
with all existing material Environmental Legislation.  Husky does not believe that the costs of complying
with Environmental Legislation will have a material adverse effect on its financial condition or results of
operations.  However, there can be no assurance that the costs of complying with Environmental
Legislation will not have such an effect.

Husky anticipates that changes in Environmental Legislation may require, among other things, reductions
in emissions to the air from Husky's operations and result in increased capital expenditures, however,
Husky does not believe that these expenditures will have a material adverse effect on its financial
condition or results of operations.  Although Husky does not believe it likely that future changes in
Environmental Legislation will have a material adverse effect on its financial condition or results of
operations, such changes could result in stricter standards and enforcement, larger fines and liability and
increased capital expenditures and operating costs, which could have a material adverse effect on Husky's
financial condition or results of operations.  Husky strives to minimize the impact of its operations on the
environment, ensure continued compliance with Environmental Legislation, and prevent future material
adverse environmental costs through the continued implementation of its environmental management
system, which includes periodic environmental audits of its facilities and proactive management of
anticipated environmental liabilities, and through its ongoing efforts to reduce emission of regulated
substances, such as sulphur dioxide, reduce its generation of waste and increase its energy efficiency.

The North American Free Trade Agreement

On January 1, 1994, the North American Free Trade Agreement ("NAFTA") among the Governments of
Canada, the U.S. and Mexico became effective.  In the context of energy resources, Canada may only
impose restrictions on exports of energy goods to the U.S. or Mexico where such restrictions do not: (i)
reduce the proportion of energy resources exported relative to domestic use in Canada; (ii) impose an
export price higher than the domestic price; or (iii) disrupt normal channels of supply.  All three countries
are prohibited from imposing minimum export or import price requirements.

NAFTA prohibits discriminatory border restrictions and export taxes.  The agreement also requires each
party to seek to ensure that, in the application of any energy regulatory measures, regulatory bodies avoid
disruption of contractual arrangements and provide for orderly and equitable implementation appropriate
to such measures.

Land Tenure

Provincial Lands

Oil and natural gas located in Western Canada is owned predominantly by the respective provincial
governments.  Provincial governments grant rights to explore for and produce oil and natural gas pursuant
to leases, licenses and permits for varying terms and on conditions set forth in the provincial legislation.
Oil and natural gas located in such provinces can also be privately owned and the right to explore for and
produce such oil and natural gas is granted by lease on such terms and conditions as may be negotiated
with the mineral rights owners.

Offshore and Other Areas

The oil and natural gas resources of offshore areas and the Northwest, Nunavut and Yukon Territories are
subject to the exclusive jurisdiction of the Government of Canada, except for Newfoundland and Nova
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Scotia offshore areas, which are administered under joint federal-provincial regimes.  Arrangements are
being implemented to transfer administrative responsibility for oil and natural gas resources in the
Northwest, Nunavut and Yukon Territories from the federal government to the respective territorial
governments.

In these areas, including the Newfoundland and Nova Scotia offshore areas, exploration rights are
generally granted by an exploration licence.  If a significant discovery is made, the holder of an
exploration licence is entitled to a SDL for an indefinite period over the portion of the exploration licence
area to which the discovery extends, subject to compliance with any drilling orders issued by applicable
authorities.  If a commercial discovery is made, the holder of an exploration licence or SDL is entitled to
a production licence for that portion of the exploration licence area or SDL area over which the
commercial discovery extends, granting exclusive rights to produce petroleum for an initial period of 25
years.  Extensions of a production licence beyond the initial term can be obtained if the lands under the
licence are still producing or are capable of production in commercial quantities.

International Operations

Land Tenure

In each of the countries other than Canada in which Husky is active, the petroleum exploration and
production rights held by Husky are issued by the central government in that country, either directly or
through its national oil company.  These agreements generally provide for work commitments and
financial payments to be made by Husky and for the establishment of taxation and other fiscal terms.
After according Husky a percentage of production to recover its exploration, development and operating
costs, the agreements generally provide for sharing of the balance of production between Husky and the
respective government or national oil company.

Other

Husky's international operations and properties may be affected by a variety of factors including political
and economic developments, expropriation, exchange controls, currency fluctuations, royalty and tax
increases, retroactive tax claims, import and export regulations and other foreign laws or policies
affecting foreign trade or investment.

The United States Iran and Libya Sanctions Act of 1996 (the "Sanctions Act"), among other things,
imposes a range of potential export, lending and government procurement sanctions on any person
(including a foreign company) that, with actual knowledge, after August 5, 1996 (i) makes an
"Investment" of U.S. $40 million or more (or individual investments of at least U.S. $10 million each that
aggregate to more than U.S. $40 million in any 12-month period) that directly and significantly
contributed to the enhancement of Libya's abilities to develop its petroleum resources, or (ii) exported,
transferred or otherwise provided to Libya any goods, services technology or other items, if the provision
of such items is prohibited under a UN Security Council resolution and significantly and materially
contributed to the ability of Libya to develop its petroleum resources or its military, or aviation
capabilities.  The definition of "investment" in the Sanctions Act provides that it does not cover (i)
activities pursuant to contracts entered into prior to August 5, 1996, or (ii) the entry into, performance or
financing of a contract to sell or purchase goods, services or technology.

Husky does not believe that the Sanctions Act applies to its Libyan operations, as these operations are
based on contracts entered into before August 5, 1996.  In any event, Husky currently does not believe
that either its past activities or its contemplated future activities with respect to its Libyan operations will
exceed the U.S. $40 million threshold.
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SELECTED CONSOLIDATED FINANCIAL INFORMATION

The following table sets forth historic information with respect to Husky for the periods indicated.  This
information should be read in conjunction with the Consolidated Financial Statements of Husky which
are contained in its 2000 Annual Report.

Years ended December 31,

2000 1999 1998
(000s except per share data)

Statement of Earnings Data
Sales and operating revenues $5,090 $2,794 $2,029
Cash flow from operations 1,399 517 449
Net Earnings (loss) 464 43 25

Basic 1.39 0.10 0.07
Diluted 1.34 0.10 0.07

Balance Sheet Data
Total assets 8,902 4,816 4,194
Shareholders’ equity 4,039 252 226
Total long term debt 2,311 1,349 1,099

Dividend per share 0.09 (1) - -

Note:

(1) Dividend in respect of the fourth quarter of 2000 declared on February 14, 2001 and paid on April 1, 2001.

There have been no changes in accounting policies, divestitures, or major changes in the direction of
Husky’s business that affect the comparability of this annual data, except for (i) the adoption of the
recommendations of the Canadian Institute of Chartered Accountants with respect to accounting for
income taxes effective January 1, 1999; (ii) the acquisition of Renaissance under the Arrangement; and
(iii) the adoption of the recommendations of the Canadian Institute of Chartered Accountants in respect of
the calculation and presentation of earnings per share.  Description of these changes are contained in
Notes 8, 3 and 2(j), respectively, to the Financial Statements of Husky which are contained in Husky's
2000 Annual Report and are incorporated herein by reference.

MANAGEMENT'S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Management's discussion and analysis of financial condition and results of operations for the fiscal years
ended December 31, 2000 and December 31, 1999 is contained on pages 35 to 47 of Husky's 2000
Annual Report and is incorporated herein by reference.

MARKET FOR SECURITIES

Husky's common shares are listed and posted for trading on The Toronto Stock Exchange under the
trading symbol "HSE".
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DIRECTORS AND OFFICERS

The following are the names and municipalities of residence of the directors and officers of Husky, their
positions and offices with Husky and their principal occupations during the past five years.  The directors
of Husky have served as such since the Arrangement was approved by the shareholders of Renaissance.
They shall hold office until the next annual meeting of Husky shareholders or until their respective
successors have been duly elected or appointed.

Name and Municipality
of Residence Office or Position

Principal Occupation During Past
5 Years

Li, Victor T.K.
Hong Kong

Co-Chairman and Director Managing Director of Cheung Kong (Holdings)
Limited (an investment holding company) since
1999 and Deputy Chairman since 1994. Mr. Li
has also been Deputy Chairman of Hutchison
Whampoa Limited (an investment holding
company) since 1999 and Executive Director
since 1995 as well as the Chairman of Cheung
Kong Infrastructure Holdings Limited (an
infrastructure development company) since
1996. Mr. Li is also an Executive Director of
Hongkong Electric Holdings Limited (holding
company) and a director of Hopewell (Holdings)
Limited (a holding company). Mr. Li is a
member of the Chinese People's Political
Consultative Conference, the Commission on
Strategic Development and the Business
Advisory Group. Mr. Li holds a Bachelor of
Science degree in Civil Engineering and a
Master of Science degree in Structural
Engineering.

Fok, Canning K.N.
Hong Kong

Co-Chairman and Director Group Managing Director of Hutchison
Whampoa Limited since 1993 and Executive
Director since 1984. Mr. Fok is the Chairman of
Hutchison Telecommunications (Australia)
Limited (an investment holding company) and
Partner Communications Company Ltd. (a
telecommunications company) and the Deputy
Chairman of Cheung Kong Infrastructure
Holdings Limited and Hongkong Electric
Holdings Limited. Mr. Fok is also a director of
Cheung Kong (Holdings) Limited, VoiceStream
Wireless Corporation (a telecommunications
company) and Hutchison Whampoa Finance
(CI) Limited (a finance company). Mr. Fok
holds a Bachelor of Arts degree and is a member
of the Australian Institute of Chartered
Accountants.

Glynn, Martin J.G.
Vancouver, British
Columbia

Director President, Chief Executive Officer and a director
of HSBC Bank Canada since late 1999. From
1982 Mr. Glynn held various senior executive
positions with HSBC Bank Canada (formerly
Hongkong Bank of Canada). Mr. Glynn is also a
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Name and Municipality
of Residence Office or Position

Principal Occupation During Past
5 Years

Director of HSBC Bank USA, Chairman and a
director of HSBC Canadian Direct Insurance
Incorporated, a director and President of James
Capel Canada Holdings Inc., a director of
133759 Canada Ltd. and Wells Fargo HSBC
Trade Bank N.A. in the United States.

Greene, Ronald G.
Calgary, Alberta

Director President and Chief Executive Officer of
Tortuga Investment Corp. (an investment
holding company), Chairman of Denbury
Resources Inc. and a director of West Jet
Airlines Ltd. Mr. Greene was Chairman and
Acting Chief Executive Officer of Renaissance
from December 1999 to August 25, 2000. Prior
thereto Mr. Greene was non-executive Chairman
of Renaissance and an independent
businessman.

Hui, Terence C.Y.
Vancouver, British
Columbia

Director President and Chief Executive Officer, Concord
Pacific Group Inc. (a real estate development
company) since 1997. Mr. Hui was President
and Chief Executive Officer of Adex Enterprises
Inc. (a real estate development company) from
1987 to 1997. Mr. Hui has been President and
Chief Executive Officer of Pacific Place
Developments Corp. (a real estate development
company) since 1992 and Chairman of
Multiactive Technologies Inc. (a computer
software company) and of Multiactive Software
Inc. (a computer software company) since 1995.
Mr. Hui was President and Chief Executive
Officer of BurCon Properties Limited (a real
estate development company) from 1997 to
1998.

Kinney, Brent D.
Dubai, United Arab
Emirates

Director Independent businessman. Prior to 1998 Mr.
Kinney was an international petroleum lawyer
with Clyde & Co. in London, England. Mr.
Kinney is also a director of Dragon Oil plc in the
United Arab Emirates.

Kluge, Holger
Toronto, Ontario

Director Currently retired, Mr. Kluge was President,
Personal and Commercial Bank, Canadian
Imperial Bank of Commerce from 1990 to 1999
and a director from 1993 to 1999. Mr. Kluge is a
director of Covenant House, Hongkong Electric
Holdings Limited, Hutchison
Telecommunications (Australia) Limited, TAL
Global Asset Management Inc., TOM.COM
LIMITED and 724 Solutions Inc. Mr. Kluge
holds a Bachelor of Commerce degree and a
Master's degree in Business Administration.

Koh, Poh Chan
Hong Kong

Director Finance Director, Harbour Plaza Hotel
Management (International) Ltd. Ms. Koh was
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Name and Municipality
of Residence Office or Position

Principal Occupation During Past
5 Years

Executive Vice President and Chief Financial
Officer of Husky Oil Ltd. from 1992 to 1997.

Kwok, Eva L.
Vancouver, British
Columbia

Director Chairman and Chief Executive Officer, Amara
International Investment Corp. (an investment
holding company) since 1992 and President and
a director from 1992 to 1996. Mrs. Kwok is a
director of Air Canada and Bank of Montreal.
Mrs. Kwok was President and Managing
Director of Melcorp Mercantile Inc. from 1995
to 1996.

Kwok, Stanley T.L.
Vancouver, British
Columbia

Director President, Stanley Kwok Consultants (an
architecture and development company) since
1993. Mr. Kwok has been a director since 1997,
and was Chairman from 1996 to 1998 of Amara
International Investment Corp. Mr. Kwok is a
director of Cheung Kong (Holdings) Limited
and CTC Bank of Canada.

Lau, John C.S.
Calgary, Alberta

President & Chief Executive
Officer and Director

President & Chief Executive Officer of Husky
Energy Inc. since August 2000. Prior thereto,
Mr. Lau was Chief Executive Officer of Husky
Oil Limited since 1993.

Matthews, Wilmot L.
Toronto, Ontario

Director Currently retired, Mr. Matthews was
Vice-Chairman and Director of Nesbitt Burns
Inc. (an investment banking company) from
1994 to 1996 and held the same position at a
predecessor company Burns Fry Limited. Mr.
Matthews is a director of West Jet Airlines Ltd.,
WorldPages.Com Inc. (a yellow page directory
company) and Student On-Site Solutions Inc. (a
computer productivity consulting company).

Shaw, Wayne E.
Toronto, Ontario

Director Barrister and Solicitor, Stikeman Elliott.

Shurniak, William
Australia

Deputy Chairman and
Director

Chairman of both ETSA Utilities (a utility
company) and Powercor Australia Limited (a
utility company) and a director of Australia
based Envestra Limited. Mr. Shurniak was an
Executive Director and Group Finance Director
of Hutchison Whampoa Limited from 1984 to
1997 and has remained a director of and a
consultant to Hutchison Whampoa Limited since
then. Mr. Shumiak was Executive Director of
Hongkong Electric Holdings Limited from 1985
to 1997 and a director and Deputy Chairman of
Asia Satellite Telecommunications Holdings
Limited (a telecommunications company) from
1996 to 1999. Mr. Shumiak holds an Honorary
Doctor of Laws degree from the University of
Saskatchewan and from The University of
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Name and Municipality
of Residence Office or Position

Principal Occupation During Past
5 Years

Western Ontario.

Sixt, Frank J.
Hong Kong

Director Group Finance Director of Hutchison Whampoa
Limited since 1998 and Executive Director since
1991. Mr. Sixt is the Chairman of TOM.COM
LIMITED. Mr. Sixt is also an Executive
Director of Cheung Kong Infrastructure
Holdings Limited and Hongkong Electric
Holdings Limited and a director of Cheung
Kong (Holdings) Limited, Concord Pacific
Group Inc., Hutchison Whampoa Finance (C I )
Limited, Hutchison Telecommunications
(Australia) Limited, Partner Communications
Company Ltd. and VoiceStream Wireless
Corporation. Mr. Sixt holds a Master's degree in
Arts and a Bachelor's degree in Civil Law and is
a member of the Bar and of the Law Society of
the Provinces of Quebec and Ontario, Canada.

McGee, Neil D.
Calgary, Alberta

Vice President & Chief
Financial Officer

Vice President & Chief Financial Officer of
Husky since August 2000.  Prior thereto Mr.
McGee was Vice President and Chief Financial
Officer of Husky Oil Limited since 1998.  Prior
to joining Husky Oil Limited Mr. McGee was
with Hutchison Whampoa Limited since 1988
first as group legal advisor and Corporate
Secretary and then as Senior Manager of
Corporate Finance and Corporate Secretary.

Blair, James S.
Calgary, Alberta

Senior Vice President &
Chief Operating Officer

Senior Vice President, Frontiers and
International of Husky since August 2000 and
became Senior Vice President and Chief
Operating Officer of Husky in November 2000.
Prior thereto Mr. Blair was Vice President,
Canadian Frontier and International of Husky
Oil Limited since 1989.

Ingram, Donald R.
Calgary, Alberta

Senior Vice President,
Midstream & Refined
Products

Senior Vice President, Midstream and Refined
Products of Husky since August 2000.  Prior
thereto Mr. Ingram was Vice President,
Downstream of Husky Oil Limited from 1994
until 1999 when he became Vice President of
Midstream of Husky Oil Limited.

Girgulis, James D.
Calgary, Alberta

Vice President, Legal &
Corporate Secretary

Vice President, Legal & Corporate Secretary of
Husky since August 2000.  Mr. Girgulis joined
Husky Oil Limited in 1994 as part of the legal
group and became General Counsel and
Corporate Secretary in 1999.

The board of directors has an Audit Committee (as required by the Business Corporations Act (Alberta))
consisting of Messrs. Shurniak, Matthews, Shaw and Glynn, and a Compensation Committee consisting
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of Messrs. Fok, Greene, Kluge, Sixt and Mrs. Kwok, and a Health, Safety and  Environment Committee
consisting of Messrs. Kluge, Kwok and Kinney.  Husky does not have an Executive Committee.  As at
June 13, 2001, the directors and officers of Husky, as a group, owned beneficially, directly or indirectly,
or exercised control or direction over 2,265,479 common shares of Husky representing less than 1% of
the issued and outstanding common shares.

Conflicts of Interest

Certain officers and directors of Husky are also officers and/or directors of other companies engaged in
the oil and gas business generally and which, in certain cases, own interests in oil and gas properties in
which Husky holds or may in future hold and interest.  As a result, situations arise where the interests of
such directors and officers conflict with their interests as directors and officers of other companies.  The
resolution of such conflicts is governed by applicable corporate laws which require that directors act
honestly, in good faith and with a view to the best interests of Husky and, in the case of the Business
Corporations Act (Alberta), Husky's governing statute, that directors declare, and refrain from voting on,
any matter in which a director may have a conflict of interest.

SHARE CAPITAL

Common Shares

Husky is authorized to issue an unlimited number of common shares.  Holders of common shares are
entitled to one vote per share at meetings of shareholders of Husky, to receive such dividends as and
when declared by the board of directors and to receive pro rata the remaining property and assets of
Husky upon its dissolution or winding-up, subject to the rights of any shares having priority over the
common shares.

Preferred Shares

Husky is authorized to issue an unlimited number of preferred shares (the “Husky Energy Preferred
Shares”).  Husky Energy Preferred Shares were issued in connection with the plan of arrangement
concerning Renaissance, Husky Oil, Husky Oil Operations Limited and Husky completed on August 25,
2000.  All of the Husky Energy Preferred Shares were redeemed for $2.50 per share on August 28, 2000.
It is not contemplated that any Husky Energy Preferred Shares will ever again be issued.

DIVIDEND RECORD

The board of directors of Husky have established a dividend policy of paying annual dividends on
common shares in the amount equal to $0.36 per share, commencing with quarterly payment in respect of
the fourth quarter of 2000. A dividend of $0.09 per common share was declared by the board of directors
on February 14, 2001 and paid on April 1, 2001 to shareholders of record on March 2, 2001. Another
dividend of $0.09 per common share was declared by the board of directors on May 14, 2001 to be paid
on July 1, 2001 to shareholders of record on June 1, 2001. However, there can be no assurance that
further dividends will be declared. The declaration and payment of dividends will be at the discretion of
the board of directors of Husky which will consider earnings, capital requirements, financial condition of
Husky and other relevant factors.
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ADDITIONAL INFORMATION

Additional information, including directors' and officers' remuneration and options to purchase common
shares, and interests of insiders in material transactions is contained in Husky's Management Information
Circular dated March 30, 2001 (the "Information Circular"), prepared in connection with the Annual
Meeting of shareholders to be held on May 14, 2001.

Additional financial information is provided in the Husky's Comparative Financial Statements and
Management's Discussion and Analysis for the most recently completed fiscal year ended December 31,
2000, contained in Husky's 2000 Annual Report.

Copies of the Information Circular, the financial statements, including any interim financial statements,
additional copies of this Annual Information Form, including one copy of any document, or the pertinent
pages of any document, incorporated by reference in the Annual Information Form, and if Husky is in the
course of a distribution pursuant to a short-form prospectus or a preliminary short-form prospectus, any
other documents incorporated therein by reference may be obtained upon request from the Vice President,
Legal & Corporate Secretary of Husky, 40th Floor, 707 8th Avenue S.W., Calgary, Alberta T2P 1H5,
Telephone: (403) 298-7333; Facsimile: (403) 298-7323.
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ABBREVIATIONS

As used in this Annual Information Form, the following terms have the meanings indicated:

API - American Petroleum Institute
ARTC - Alberta Royalty Tax Credit
Bbl - barrel
Bbls - barrels
Mbbls - thousand barrels
Mmbbls - million barrels
Mmbtu - million British thermal units
Mcf - thousand cubic feet
Mcfe - thousand cubic feet equivalent
Mmcf - million cubic feet
Bcf - billion cubic feet
Tcf - trillion cubic feet
Lt - long ton
Mlt - thousand long tons
Mmlt - million long tons
LPGs - liquified petroleum gas
NGLs - natural gas liquids
Boe - barrels of oil equivalent
Boe/d - barrels of oil equivalent per day
Bbls/day - barrels per day
Mbbls/day - thousand barrels per day
Mmcf/day - million cubic feet per day
Lt/day - long tons per day
Mlt/day - thousand long tons per day

Unless otherwise noted, gross reserves or gross production are reserves or production attributable to
Husky’s interest prior to deduction of royalties; net reserves or net production are reserves or production
net of such royalties.  Unless otherwise noted, natural gas volumes are converted to a Boe basis using the
ratio of six Mcf of natural gas to one Bbl of oil and natural gas liquids.  Natural gas volumes are stated at
the official temperature and pressure basis of the area in which the reserves are located.  Additions to
reserves are quoted in accordance with applicable Canadian industry standards.  Under SFAS No. 69,
reserve additions from development would be considered part of revisions of previous estimates.  Certain
terms used in this Annual Information Form relating to the oil and gas industry are defined in "Glossary
of Selected Oil and Gas Terms".



60

GLOSSARY OF SELECTED OIL AND GAS TERMS

Degrees API gravity

Measure of oil density or specific gravity used in the petroleum industry.  The API scale expresses density
such that the greater the density of the petroleum, the lower the degree of API gravity.

Bitumen

A naturally occurring mixture, mainly of heavy hydrocarbons, that may contain sulphur compounds and
that in its naturally occurring state is not recoverable at a commercial rate through a well.

Debottlenecking

To remove restrictions thus improving flow rates and productive capacity.

Delineation well

A well in close proximity to an oil or gas well that helps determine the limits of the reservoir.

Developed area

A drainage unit having a well completed thereon capable of producing oil or gas in paying quantities.

Development well

A well drilled within the proved area of an oil and gas reservoir to the depth of a stratigraphic horizon
known to be productive.

Diluent

A lighter liquid gravity hydrocarbon, usually NGLs, added to heavy oil to improve the transmissibility of
the oil through a gathering system or other pipeline.

Dry and abandoned well

A well found to be incapable of producing oil or gas in sufficient quantities to justify completion as a
producing oil or gas well.

Enhanced recovery

The increased recovery from a crude oil pool achieved by artificial means or by the application of energy
extrinsic to the pool, which artificial means or application includes pressuring, cycling, pressure
maintenance or injection to the pool of a substance or form of energy but does not include the injection in
a well of a substance or form of energy for the sole purpose of aiding in the lifting of fluids in the well, or
stimulation of the reservoir at or near the well by mechanical, chemical, thermal or explosive means.

Exploration licence

A licence with respect to the Canadian offshore or the Northwest or Yukon Territories conferring the right
to explore for, and the exclusive right to drill and test for, petroleum; the exclusive right to develop the
applicable area in order to produce petroleum; and, subject to satisfying the requirements for issuance of a
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production licence and compliance with the terms of the licence and other provisions of the relevant
legislation, the exclusive right to obtain a production licence.

Exploratory well

A well drilled to find and produce oil or gas in an unproved area, to find a new reservoir in a field
previously found to be productive of oil or gas in another reservoir, or to extend a known reservoir.
Generally, an exploratory well is any well that is not a development well, a service well, or a stratigraphic
test well as those items are defined herein.

Field

An area consisting of a single reservoir or multiple reservoirs all grouped on or related to the same
individual geological structural feature and/or stratigraphic condition.  There may be two or more
reservoirs in a field which are separated vertically by intervening impervious strata, or laterally by local
geologic barriers, or by both.

Horizontal drilling

Drilling horizontally rather than vertically through a reservoir, thereby exposing more of the well to the
reservoir and increasing production.

Hydrogen sulphide

A poisonous gas which is colourless and heavier than air and is found in sour gas.

Liquefied petroleum gas

Liquefied propanes and butanes, separately or in mixtures.

Middle distillates

Refinery products in the middle of the distillation range of crude oil, including kerosene, kerosene-base
jet fuel, home heating fuel, range oil, stove oil and diesel fuel.

Multiple completion well

A well producing from two or more formations by means of separate tubing strings run inside the casing,
each of which carry hydrocarbons from a separate and distinct producing formation.

Natural gas liquids

Those hydrocarbon components recovered from raw natural gas as liquids by processing through
extraction plants, or recovered from field separators, scrubbers or other gathering facilities.  These liquids
include the hydrocarbon components ethane, propane, butanes and condensate, or a combination thereof.

Oil Sands

Sands and other rock materials which contain crude bitumen and includes all other mineral substances in
association therewith.
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Overriding royalty interests

An interest acquired or withheld in the oil and gas produced (or the proceeds from the sale of such oil and
gas), received free and clear of all costs of development, operation, or maintenance and in addition to the
usual landowner’s royalty reserved to the lessor in an oil and gas lease.

Primary recovery

The oil and gas recovered by any method that may be employed to produce the oil or gas through a single
well bore; the fluid enters the well bore by the action of native reservoir energy or gravity.

Raw gas

Gas as produced from a well before the separation therefrom of liquefiable hydrocarbons or other
substances contained therein.

Recoverable oil-in-place

The total original oil-in-place which can be expected to be recovered.  This quantity is dependent upon
recovery efficiency and the economics of operation.

Secondary recovery

Oil or gas recovered by injecting water or gas into the reservoir to force additional oil or gas to the
producing wells.  Usually, but not necessarily, this is done after the primary recovery phase has passed.

Service well

A well drilled or completed for the purpose of supporting production in an existing field.  Specific
purposes of service wells include gas injection, water injection, steam injection, air injection, saltwater
disposal, water supply for injection, observation or injection for in-situ combustion.

Significant discovery licence

A licence with respect to the Canadian offshore or the Northwest Territories or Yukon conferring the right
to explore for, and the exclusive right to drill and test for, petroleum; the exclusive right to develop the
applicable area in order to produce petroleum; and, subject to satisfying the requirements for issuance of a
production licence and compliance with other provisions of the relevant legislation, the exclusive right to
obtain a production licence.

Sour gas

Natural gas contaminated with chemical impurities, notably hydrogen sulphide or other sulphur
compounds.  Such compounds must be removed before the gas can be used for commercial or domestic
purposes.

Stratigraphic test well

A drilling effort, geologically directed, to obtain information pertaining to a specific geologic condition.
Such wells customarily are drilled without the intention of being completed for hydrocarbon production.
This classification also includes tests identified as core tests and all types of expendable holes related to
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hydrocarbon exploration.  Stratigraphic test wells are classified as (i) "exploratory-type", if not drilled in a
proved area, or (ii) "development-type", if drilled in a proved area.

Stream day

A day of operation of a plant, that is, a day the plant is not closed down for routine maintenance or other
reasons.

Tertiary recovery

The recovery of oil and gas by using exotic or complex recovery schemes involving steam, chemicals,
gases or heat.  Usually, but not necessarily, this is done after the secondary recovery phase has passed.

Turnaround

Perform maintenance at a plant or facility which requires the plant or facility to be shut down for the
duration.

Undeveloped area

An area in which it has not been established by drilling operations whether oil and/or gas may be found in
commercial quantities.

Waterflood

One method of secondary recovery in which water is injected into an oil reservoir for the purpose of
forcing oil out of the reservoir and into the bore of a producing well.

Working interest

An interest in the net revenues of an oil and gas property which is proportionate to the share of
exploration and development costs borne until such costs have been recovered, and which entitles the
holder to participate in a share of net revenue thereafter.
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CONVERSION FACTORS

The following table sets forth certain standard conversions between Standard Imperial Units and the
International System of Units (or metric units)

To Convert From To Multiply By

Mcf cubic metres 28.174
cubic metres cubic feet 35.494
Bbls cubic metres 0.159
cubic metres Bbls 6.289
feet metres 0.305
metres feet 3.281
miles kilometres 1.609
kilometres miles 0.621
acres hectares 0.405
hectares acres 2.471

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

The Company is hereby providing cautionary statements identifying important factors that could cause
the Company’s actual results to differ materially from those projected in forward-looking statements
made in this Annual Information Form.  Any statements that express, or involve discussions as to,
expectations, beliefs, plans, objectives, assumptions or future events or performance (often, but not
always, through the use of words or phrases such as “will likely result,” “are expected to,” “will
continue,” “is anticipated,” “estimated,” “intends,” “plans,” “projection” and “outlook”) are not historical
facts and may be forward-looking and may involve estimates, assumptions and uncertainties which could
cause actual results or outcomes to differ materially from those expressed in the forward looking
statements.  Accordingly, any such statements are qualified in their entirety by reference to, and are
accompanied by, the factors discussed throughout this Annual Information Form.  Among the key factors
that have a direct bearing on the Company’s results of operation are the nature of the Company’s
involvement in the business of exploration, development and production of oil and natural gas reserves
and the fluctuation of the exchange rate between the Canadian dollar and the United States dollar.  These
and other factors are discussed herein under “Management’s Discussion and Analysis of Financial
Condition and Results of Operations”, incorporated by reference from the Company's 2000 Annual
Report and elsewhere in this Annual Information Form.

Because actual results or outcomes could differ materially from those expressed in any forward-looking
statements of the Company made by or on behalf of the Company, investors should not place undue
reliance on any such forward-looking statements.  Further, any forward-looking statement speaks only as
of the date on which such statement is made, and the Company undertakes no obligation to update any
forward-looking statement or statements to reflect events or circumstances after the date on which such
statement is made or to reflect the occurrence of unanticipated events, except as required by applicable
securities laws.  New factors emerge from time to time, and it is not possible for management to predict
all of such factors and to assess in advance the impact of each such factor on the Company’s business or
the extent to which any factor, or combination of factors, may cause actual results to differ materially
from those contained in any forward-looking statements.


